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SUMMARY 

Prospects  for  combined  domestic 
use  and  exports  of  tobacco  have  remain- 
ed firm  and  the  1969A0  total  disappear- 
ance may  exceed  by  about  0.2  billion 
pounds  the  1969  crop  of  1.8  billion  pounds. 
This  would  leave  about  3.65  billion  pounds 
for  carryover  at  the  end  of  the  season, 
down  from  3.85  billion  a  year  earlier. 

As  a  condition  for  receiving  price 
support  for  the  1970  season,  growers  must 
certify  they  did  not  use  DDT  and  TDE 
pesticides  on  their  crop.  Based  on  the 
legal  formula,  the  1970  price  support 
levels  for  eligible  tobaccos  are  4.3  per- 
cent higher  than  last  year. 

For  the  1970  crop,  tobacco  growers 
expect  to  decrease  plantings  about  2  per- 
cent from  last  year's  harvested  acreage 
of  920,640.  A  decline  of  18,000  acres 
is  in  prospect  for  bur  ley  due  to  the  al- 
lotment cut.  Flue-cured  acreage  may  not 
change  much. 

Based  on  average  yield  per  acre  and 
allowing  for  trend,  the  prospective  acreage 
will  produce  around  1.8  billion  pounds  of 
tobacco,  about  the  same  as  last  year. 
The  same  size  crop  plus  a  smaller  carry- 

r 

over  would  give  a  supply  of  around  5.45 
billion  pounds  compared  with  5.66  billion 
for  1969A0.  The  1970  production  would 
be  about  150-200  million  pounds  below 
projected  requirements  for  1970A1.  so 
carryover  would  again  decline. 
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Last  year's  output  of  cigarettes, 
which  account  for  most  U.S.  tobacco, 
declined  for  the  first  time  since  1964. 
Output  totaled  557.6  billion,  down  4  per- 
cent from  1968.  Filter-tip  cigarette  out- 
put  declined   by  nearly  2  billion  from 

1968,  but  the  proportion  rose  to  78  per- 
cent of  the  total.  Nonfilter-tip  production 
declined  by  20  billion  cigarettes. 

In  1969,  U.S.  smokers  used  528  bil- 
lion cigarettes — 3  percent  less  than  the 
previous  year.  Adult  per  capita  consump- 
tion at  3,993  cigarettes  (200  packs)  drop- 
ped 5  percent.  Total  U.S.  cigarette  con- 
sumption in  1970  may  hold  at  last  year's 
level  or  decline  slightly.  Anti-cigarette 
publicity  continues  widespread.  Sales  of 
cigars  and  other  tobacco  products  are 
gaining. 

In  the  second  half  of  1969,  domestic 
use  of  U.S.  tobacco  was  3  percent  below 
a  year  earlier,  reflecting  the  slowdown 
in  cigarette  production.  Total  domestic 
use  for  the  1969/70  marketing  year  is  now 
placed  at  1.35  billion  pounds,  about  1  per- 
cent below  last  year. 

U.S.  exports  of  tobacco  and  products 
were  a  record  $696  million  in  calendar 

1969.  Volume  declined  but  prices  advanc- 
ed. Unmanufactured  tobacco  exports  last 
year  reached  a  record  $540  million  and 
tobacco  products  exported  were  worth 
$156  million.  Volume  of  unmanufactured 
tobacco  totaled  577  million  pounds  (equi- 
valent to  about  657  million,  farm- sales 
weight).  This  was  about  3  percent  below 
1968. 

During  July- January  of  the  current 
fiscal  year,  U.S.  exports  totaled  381  mil- 


lion pounds  (export  weight)  up  5  percent 
from  a  year  earlier.  However,  exports 
the  rest  of  the  fiscal  year  may  not  match 
last  season's  pace,  and  the  fiscal  year 
total  may  about  equal  the  571  million 
pounds  of  a  year  earlier. 

Flue-cured  tobacco  disappearance  in 
the  current  marketing  year  may  approxi- 
mate the  previous  year's  1.2  billion  pounds 
and  bring  carryover  in  mid-1970  down  7 
percent — to   about  1.95  billion  pounds. 

Flue-cured  tobacco  growers  indicate 
they  intend  to  plant  about  the  same  acre- 
age in  1970  as  last  year.  Despite  the  5 
percent  cut  in  the  base  quota,  the  net 
under  marketings  last  year  under  the  acre- 
age-poundage program  raised  the  effective 
quota  about  1  percent  over  1969.  Intended 
plantings  and  average  yields  mean  pro- 
duction this  year  may  turn  out  about  3 
percent  above  last  year's  1.05  billion 
pounds.  Nevertheless,  with  reduced  begin- 
ning stocks,  the  1970A1  supply  may  total 
less  than  in  1969^0. 

Domestic  use  and  exports  of  burley 
tobacco  in  1969A0  may  slightly  exceed 
last  year's  571  million  pounds,  if  U.S. 
cigarette  production  declines  only  mod- 
estly and  if  overseas  sales  of  American- 
type  blended  cigarettes  continue  to  in- 
crease. Burley  carryover  next  October  1 
will  not  change  much  from  the  year- 
earlier  level. 

This  year's  burley  acreage  is  in- 
dicated to  be  about  8  percent  below  that 
harvested  last  year.  But  yields  have  been 
trending  upward,  so  the  crop  could  turn 
out  only  about  4  percent  smaller  than 
last  year.  The  projected  crop  and  esti- 
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mated  carryover  would  result  in  1970/71 
supply  only  slightly  smaller  than  this 
season. 

For  other  types,  slight  increases 
in  acreage  for  1970  are  in  prospect  for 


fire-cured  and  cigar  binder  types,  while 
decreases  are  indicated  for  Maryland, 
dark  air-cured,  cigar  filler,  and  shade- 
grown  cigar  wrapper  types.  High  financ- 
ing costs  and  labor  shortages  are  con- 
tributing to  the  decline. 


TOBACCO  PRODUCTS 


Cigarette  Production  and 
Use  Lower  in  1969 

U.S.  cigarette  output  declined  last 
year  for  the  first  time  since  1964,  as 
U.S.  consumption  declined  for  the  second 
year  in  a  row  and  exports  fell  back  from 
the  1968  record.  For  1970,  with  con- 
tinuing anti- cigarette  publicity,  U.S.  con- 
sumption may  hold  at  last  year's  level 
or  decline  slightly.  Exports  should  be 
steady  or  gain  slightly. 

U.S.  cigarette  output  last  year  totaled 
557.6  billion,  4  percent  less  than  1968' s 
record.  Each  quarter  of  1969  was  lower 
than  the  year  before  (table  1).  Last 
year's  drop  in  output  was  sharper  than 
the  drop  in  1964 — the  year  the  Surgeon 
General's  report  on  smoking  and  health 
was  issued,  but  was  not  as  large  as  in 
1954  when  research  linking  cigarette  smo- 
king and  lung  cancer  was  first  publicized. 

In  1969,  U.S.  smokers  (including 
those  overseas)  used  529  billion  cig- 
arettes— 3  percent  less  than  in  1968. 
Consumption  per  capita,  18  and  over, 
at  3,993  (200  packs  of  20)  was  5  percent 
below  the  1968  level.  It  was  8  percent 
below  the  1963  peak  and  the  lowest  level 
since  1958  (table  3). 


U.S.  exports  of  cigarettes  in  1969, 
at  25  billion,  were  6  percent  below  the 
record  number  in  the  previous  year  (table 
5).  For  1969,  the  declared  value  of  cig- 
arette exports  dropped  to  $129.4  million, 
off  4  percent  reflecting  a  decline  in  quan- 
tity. Unit  value  rose  2  percent.  The 
dock  strike  last  winter  altered  exports,  so 
shipments  in  both  the  first  and  second 
half  of  1969  were  lower  than  a  year  earlier. 
But  foreign  cigarette  consumption  has 
been  gaining,  so  U.S.  exports  should 
resume   their   upward  trend  this  year. 

Filter  Trend  Continues 

The  annual  ERS  survey  of  cigarette 
manufacturers  indicated  a  further  gain 
in  filter-tip  cigarettes  in  1969  to  78 
percent  of  production — up  from  75  per- 
cent in  1968,  and  a  consequent  decline  in 
the  non- filter  category  (table  2).  Filter- 
tips  gained  in  the  100  millimeter  size, 
which  made  up  15-1/^  percent  of  1969 
output. 

Except  for  the  100  millimeters,  fil- 
ter-tip cigarettes  have  a  shorter  tobacco 
columji  than  nonfilter  cigarettes.  Over' 
the  past  several  years  cigarette  filters 
have  been  lengthened.    Also,  some  new 


TS-131  MARCH  1970 

Table  1. — Cigarettes:    Output,  removals,  and  consumption,  average  1955-59 >  annual  I960-69 


Year 

Output 

Removals 

:  Total 
:  U.S. 
:  consiunp- 
:  tion 
:  2/ 

\  Taxable 

:  Total 

Tax- 
:  Exports 

exempt 
:    Puerto  Rico 
t      and  U.S. 
:  possessions 

:  Overseas 
:  forces 
:  1/ 

Billion 

Average : 

1955-59 

UU7.8 

I+IU.9 

32.7 

17.1 

2.1 

13.5 

1+26.  U 

i960 

506.9 

1+70.1 

37.0 

20.2 

2.5 

l'+.3 

U8I+.I+ 

1961 

528.3 

U88.1 

39.6 

22.2 

2.8 

IU.6 

502.7 

1962 

535.5 

U9U.5 

hl.l 

2U.I 

3.1 

13.9 

508.1+ 

1963 

550.6 

509.6 

hl.l 

23.6 

3.2 

11+.3 

523.9 

I96U 

539.9 

U97.1+ 

U2.6 

25.1 

3.7 

13.8 

511.2 

1965 

556.8 

511.5 

hk.2 

23.1 

3.9 

17.2 

528.7 

1966 

567.3 

522.5 

U6.1 

23.5 

3.9 

18.7 

5I+I.2 

1967 

576.2 

527.8 

1+9.0 

23.7 

3.9 

21.1+ 

5I+9.2 

1968 

579.5 

523.0 

53.8 

26.5 

k.7 

22.6 

51+5.6 

1969  i/ 

:  557.6 

510.5 

U7.I 

25.0 

3.7 

18.1+ 

528.9 

1/  Also  includes  ship  stores  and  small  tax-exempt  categories.  2/  Taxable  removals  plus  overseas  forces. 
_2/Subject  to  revision. 

Compiled  from  reports  of  Internal  Revenue  Service  and  Bureau  of  the  Censxxs. 


Table  2. — Cigarettes:    Estimated  output  of  nonfilter-tip  and  filter-tip  by  length, 
and  percentage  distribution,  average  1955-59>  annual  I960-69 


Year  : 

Nonfilter-tip 

Filter-tip 

Total 

:  Regular  : 
:    70  nra.  : 

King 
85  mm. 

!  Total 

:  Regular  : 
:    70  mm.  : 

Long  : 
80  mm.  : 

King  : 
85  mm.  : 

Extra  long 
100  mm. 

Billion 

Average : 

1955-59 

285.0 

187.3 

97.7 

162.8 

7.3 

31+. 6 

120.8 

i960 

21+8.9 

151.9 

97.0 

258.0 

3.6 

1+6.1+ 

208.0 

1961 

251.2 

11+8.5 

102.7 

277.1 

3.1 

1+7.  U 

226.6 

1962 

21+3.0 

139.8 

103.2 

292.5 

2.1+ 

U8.1 

21+2.0 

1963  1/ 

231.6 

128.7 

102.9 

319.2 

2.0 

1+7.1 

270.1 

196 1+ 

211.2 

111.7 

99.5 

328.7 

1.8 

U2.U 

28I+.5 

1965 

198.0 

101.7 

96.3 

358.8 

1.5 

1+3.2 

312.1 

2.0 

1966 

180.0 

91.1 

88.9 

387.3 

1.2 

1+3.3 

331.8 

11.0 

1967 

159.3 

79.1 

80.2 

1+16.9 

1.1 

38.7 

322.0 

55.1 

1968 

11+5.5 

69.0 

76.5 

I+3I+.0 

1.1 

1+1.1 

315.3 

76.5 

1969 

125.3 

60.0 

65.3 

1+32.3 

.9 

1+0.2 

301+.7 

86.5 

Percentage 

distribution 

Percent 

Average : 

1955-59 

63.6 

Ul.8 

21.8 

36.1+ 

1.7 

7.7 

27.0 

i960 

1+9.1 

30.0 

19.1 

50.9 

.7 

9.2 

1+1.0 

1961 

1+7.5 

28.1 

19.1+ 

52.5 

.6 

9.0 

1+2.9 

1962 

1+5.1+ 

26.1 

19.3 

5U.6 

.u 

9.0 

1+5.2 

1963 

:  1+2.0 

23.3 

18.7 

58.0 

.1+ 

8.6 

1+9.0 

I96I+ 

:  39.1 

20.7 

18.1+ 

60.9 

.3 

7.9 

52.7 

1965 

•  35.6 

18.3 

17.3 

6k.k 

.3 

7.7 

56.0 

O.U 

1966 

:  31.8 

16.1 

15.7 

68.2 

.2 

7.6 

58.5 

1.9 

1967 

•  27.6 

13.7 

13.9 

72.1* 

.2 

6.7 

55.9 

9.6 

1968 

•  25.1 

11.9 

13.2 

7»+.9 

.2 

7.1 

5I+.I+ 

13.2 

1969 

22.5 

10.8 

11.7 

27.5 

.2 

7.2 

5I+.6 

15.5 

1/  Data  for  1958  and  1963  are  from  Census  of  Manufactures.  Cigarettes  having  other  lengths  than  speci- 
fied  were  included  in  the  groiQ)  with  which  they  were  most  nearly  comparable. 
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brands  have  smaller  diameters.  These 
factors  substantially  reduce  tobacco  re- 
quirements per  cigarette. 

Cigarette  Prices 
and  Taxes 

Retail  cigarette  prices  rose  in  1969, 
mostly  due  to  manufacturers'  wholesale 
price  increases  and  higher  cigarette  taxes 
by  many  States.  Since  the  price  boosts 
in  mid-1969,  the  price  rise  had  mod- 
erated, but  by  February  the  BLS  retail 
price  index  for  filter-tip  king-size  cig- 
arettes was  10  percent  above  a  year 
earlier. 

The  average  State  cigarette  tax  rate 
(weighted  by  number  of  packs  taxed)  was 
10.1  cents  per  pack  in  December  1969, 
up  from  9.2  cents  a  year  earlier.  The 
Federal  excise  tax  is  8  cents  a  pack. 
In  addition,  a  considerable  number  of  local 
governments  tax  cigarettes. 

Cigarette  taxes  are  in  effect  in  all 
States  and  the  District  of  Columbia.  In- 
creases are  proposed  in  several  States. 

Government  Activity 

Congress  enacted  legislation  on 
March  18  to  prohibit  radio  and  television 
advertising  after  January  1,  1971,  and  to 
require  a  new  warning  on  cigarette  pack- 
ages: "Warning:  The  Surgeon  General 
Has  Determined  That  Cigarette  Smoking 
Is  Dangerous  To  Your  Health".  The 
Federal  Trade  Commission  could  require 
the  health  warning  in  printed  media  after 
July  1,  1971,  or  sooner,  if  the  FTC  de- 
termines that  cigarette  manufacturers  are 


substantially  expanding  advertising  in 
newspapers,  magazines,  and  billboards. 
The  legislation  extends  the  moratorium 
over  actions  by  individual  States  against 
cigarettes. 

Cigar  Consumption 
Gained  in  1969 

The  gain  in  cigar  consumption  con- 
tinued in  fourth  quarter  1969,  so  for 
all  of  last  year  U.S.  smokers  (including 
those  overseas)  consumed  about  7.8  billion 
cigars — 0.2  percent  more  than  in  1968. 
This  small  gain  compares  with  declines  for 
4  years  previously  (table  6).  About 
125  cigars  and  cigarillos  were  consumed 
per  male  18  and  over  in  1969.  This 
was  down  1  percent  from  1968.  During 
1970,  cigar  and  cigarillo  consumption  is 
expected  to   total  near  the  1969  level. 

All  major  price  groups  last  year 
showed  consumption  2;aips  with  the  largest 
gain  for  the  high-prices  group.  The 
BLS  index  of  cigar  prices  last  year  was 
3  percent  above  1968. 

With  about  the  same  export  volimie, 
unit  value  rose  so  the  1969  value  of 
$2.4  million  was  5  percent  higher  than 
in  1968. 

Smoking  Tobacco 
Declines  Slows 

With  a  pickup  in  the  fourth  quarter, 
U.S.  production  of  smoking  tobacco  for 
pipes  and  roU-your-own  cigarettes  last 
year  totaled  64  million  pounds,  4  percent 
below  1968  (table  8). 
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Table  3.— Consumption  per  capita  of  tobacco  products  la  the  United  States  (including  orerseas  forces), 

averages,  1925-59,  annual,  I96O-69 


Year 

I 

Per  capita  18  years  and  over 

Fer  sale  I8 

years  and  over 

:           Cigarettes  1/ 
I 

:    Snuff  2/  : 
:  ; 

All  tobacco 
products  1/ 

Large  cigars  and 
clgarlllos  1/ 

*  Staoklng 

*  tobacco  2/ 

Chevlng 

Number 

Founds 

Founds 

Pounds 

Number 

Pounds 

Founds 

Founds 

Average 

1925-29 

1.285 

3.56 

0.52 

9.68 

177. 

1».10 

1*.15 

5.03 

1930-3'* 

1.389 

3.82 

.lt6 

8.80 

125.2 

2.96 

1*.1»0 

3.15 

1935-39 

1,779 

'».8l 

9.22 

120.9 

2.89 

'*.39 

2.1*8 

19'tO-Wt 

2.558 

6.97 

10.88 

118.9 

2.87 

3.67 

2.3'* 

19'*5-'*9 

3, '♦59 

9.30 

12.1)6 

113.7 

2.  Tit 

2.35 

2.01 

1950-5  •* 

3,695 

9.98 

.36 

12.61 

112.1* 

2.63 

1.78 

1.58 

1955-59 

3,806 

9.39 

.32 

11.71 

115.8 

2.1*8 

1.31* 

1.30 

i960 

9. 61* 

.30 

11.82 

I2U.7 

2.1*2 

1.30 

1.13 

1961 

i*,266 

9.8h 

.29 

12.00 

122.9 

2.1*3 

1.30 

1.13 

1962 

'♦,265 

9.69 

.28 

11.80 

121.9 

2.1*0 

1.21* 

1.10 

1963 

'*,3'*5 

9.70 

.27 

11.78 

12l*.6 

2.39 

1.22 

1.11 

19614- 

'♦,19'* 

9.21 

.26 

11.5'* 

151*.  3 

2.69 

1.1*2 

1.11 

1965 

'♦,258 

9.37 

.2k 

11.51 

1U3.8 

2.57 

1.19 

1.07 

1966 

'♦,287 

9.08 

.23 

11.12 

136.1 

2.1*1 

1.13 

1.05 

1967 

't,280 

8.86 

.23 

10.80 

130.7 

2.28 

1.08 

l.OU 

1968 

'*,186 

8.69 

.21 

10.59 

126.5 

2.15 

1.11 

1.05 

1969  3/ 

3,993 

8.20 

.20 

10.10 

125.0 

2.18 

1.08 

1.09 

1957- 

-59=100 

Average 

1925-29 

33 

38 

168 

83 

150 

167 

316 

U06 

I93O-3U 

35 

1»1 

150 

76 

106 

120 

33'* 

25I* 

1935-59 

•♦S 

51 

138 

79 

102 

U7 

333 

200 

igltO-W* 

65 

7'* 

lUO 

9U 

100 

117 

279 

189 

I9I45-U9 

88 

100 

132 

107 

96 

112 

179 

162 

1950-5'» 

91* 

107 

119 

106 

95 

107 

177 

158 

1955-59 

97 

100 

105 

101 

98 

101 

13'* 

130 

i960 

106 

103 

97 

loe 

105 

98 

99 

91 

1961 

109 

105 

93 

103 

10l» 

99 

91 

1962 

109 

103 

91 

102 

103 

97 

9I* 

89 

1963 

m 

10l» 

86 

101 

105 

97 

93 

89 

196U 

107 

98 

dk 

99 

130 

109 

108 

90 

1965 

108 

100 

78 

99 

122 

105 

90 

86 

1966 

109 

97 

75 

97 

115 

98 

86 

85 

1967 

109 

95 

73 

93 

UO 

93 

82 

81* 

1968 

107 

93 

68 

91 

107 

87 

8U 

8U 

1969  3/ 

102 

87 

66 

87 

106 

89 

82 

88 

1/  Unsteianed  processing  weight. 2/  Finished  product  weight. ^  Subject  to  revision. 


Table  k. — Tobacco  demand  factors,  I96O-69 


Fopulatloa, 
July  1 
1/ 


Disposable  personal 
incoae,  per  capita  2/ 


Current 
prices 


Consumer  price  Indexes 


1958 
prices 


All 
Items 


Tobacco 
products 


Cigarettes 


Hon  filter 
regular 


rutertlp. 
King  size 

3/ 


Cigars, 
regular 
size 


Million 


Dollars 


1957-59-100 


116.1 

1,937 
1,983 

1,883 

103.1 

107.1 

107.6 

106.9 

10U.7 

117.8 

1,909 

10l*.2 

108.0 

108.6 

107.9 

102.6 

119.2 

2,061* 
2,136 

1,968 

105.1* 

108.8 

109.7 

108.9 

100.0 

120.6 

2,013 

106.7 

112.2 

lll*.l* 

111.3 

100.0 

121.9 

2,280 

2,123 

108.1 

llU.8 

118.1 

113.2 

100.3 

12l».2 

2,1*32 

2,235 

109.9 

120.2 

121*.  2 

118.9 

100.3 

126.3 

2,599 
2,71*5 

2,331 

113.1 

126.1 

130.8 

12l*.9 

101.8 

128.3 

2,399 

116.3 

130.9 

136.3 

129.7 

103.2 

130.1* 

2,933 

2,1*71* 

121.2 

139.7 

1M*.5 

138.5 

10l*.7 

132.5 

3,098 

2,507 

127.7 

11*6.5 

153.6 

11*5.7 

107.6 

1/  18  years  and  older  including  armed  forces  overseas.    2/  Based  on  total  population.    3/  March  1959=100. 
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Last  year's  estimated  consumption 
of  smoking  tobacco — domestic  sales  plus 
imports — amounted  to  69  million  pounds, 
1  percent  below  1968.  Domestic  fac- 
tories sold  3  percent  more  in  the  fourth 
quarter  1969  than  a  year  earlier.  These 
gains  may  continue  this  year  as  some  con- 
sumers adjust  to  rising  cigarette  prices 
and  slower  gains  in  incomes. 

Based  on  factory  shipments  of  cig- 
arette papers  (and  allowing  for  probable 
wastage)  the  number  of  roll-your-own 
cigarettes  smoked  in  1969  was  an  es- 
timated 10.4  billion — up  about  1.2  billion 
from  1968.  Roll-your-own  took  an  es- 
timated 19  million  pounds  of  smoking 
tobacco  in  1969,  about  27  percent  of 
U.S.  smoking  tobacco  consumption. 

Manufactured  tobacco  imports 
(mostly  smoking  tobacco)  reached  a  new 
high  of  5.7  million  pounds  in  1969  com- 
pared with  5.5  million  a  year  earlier. 
The  1969  value  was  $7.5  million.  Most 
imports  came  from  the  Netherlands,  with 
the  United  Kingdom  and  Denmark  sec- 
ondary sources. 

Exports  of  packaged  smoking  tobacco 
totaled  1.1  million  pounds  in  1969,  compared 
with  1.8  million  in  1968.  The  declared 
value  declined  to  $1.6  million.  The 
Netherlands,  Yugoslavia,  and  Australia, 
all  major  markets  in  1968,  reduced  their 
takings. 

Bulk  Smoking  Tobacco 
Exports  Lower 

Exports  of  smoking  tobacco  in  bulk, 
after   reaching  a  record  high  in  1968, 


fell  6  percent  to  20.3  million  pounds  in 
1969.  The  average  value  gained  so  the  total 
value  at  $22.3  million  was  only  off  frac- 
tionally. 

This  export  category  includes  spe- 
cially prepared  cigarette  tobacco,  cut  or 
granulated  tobacco,  partially  processed 
blended  tobacco,  and  shredded  tobacco. 
It  also  includes  processed  sheet,  blended 
strips,  or  stemmed  tobacco  consisting  of 
more  than  one  kind — principally  blended 
flue- cured  and  bur  ley. 

Chewing  Tobacco  Output 
Highest  Since  1957 

Led  by  scrap  chewing,  U.S.  pro- 
duction of  chewing  tobacco  spurted  to 
nearly  70  million  pounds  last  year,  7 
percent  ahead  of  1968.  Of  the  2  principal 
categories,  scrap  output  gained  11  percent 
while  that  of  plug  chewing  gained  2  per- 
cent (table  10). 

Manufacturers  sell  virtually  all  their 
chewing  tobacco  output  domestically.  Sales 
last  year  were  up  7  percent  from  1968, 
with  nearly  all  of  the  gain  in  scrap.  Whole- 
sale prices  gained  1  percent  for  the  year, 
less   than   any   other   tobacco  product. 

Snuff  production  in  1969  rose  2  per- 
cent over  1968  but  domestic  sales  were 
off  2  \/l  percent.  Snuff  use  has  trended 
downward  since  1956. 

TOBACCO  PRODUCTS  EXPENDITURES 
AND  TAXES 

Expenditures  on  tobacco  products 
during  1969  by  consumers  and  businesses 
totaled  an  estimated  $10.3  billion,  up  2.1 
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Table  5. — Cigarette  exports  to  leading  destinations  for  specified  periods, 

average  I962-66,  annual  I967-69 


CoTintry  ! 

1962-66 

:  1967 

1968 

1/ 

:    1969  as  a 
:  percentage 
:      of  1968 

  Millions   

Percent 

Hong  Kong 

2,27U 

2,U50 

2,668 

2,685 

101 

Netherlands  Antilles 

'  1,201 

l,i+72 

1,U12 

1,356 

96 

Panajaa  2/ 

591 

J-,<Jj  j 

1,275 

123 

Kuwait 

1,201 

1,090 

1,371 

1,193 

87 

Spain 

1,70U 

1,92U 

1,191 

Paraguay 

'  1,613 

l,U23 

1,672 

722 

U3 

Italy- 

fVd 

715 

69U 

039 

92 

Canary  Islands 

'  965 

U81 

589 

122 

Lebanon 

519 

6lfO 

6U7 

570 

88 

West  Germany 

!  563 

720 

72I+ 

i+53 

63 

Eciiador 

'  5h3 

561 

37h 

373 

100 

Other  countries  3/ 

'•  9,351 

11,568 

12,982 

13,977 

108 

Total,  all  coimtries 

'  23,829 

23,651 

26,U6l 

2U,993 

91* 

1/  Subject  to  revision,  2/  Includes  Canal  Zone.  3/  Includes  around  100  foreign 
destinations  in  recent  years. 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Censvis, 


Cigars 


Revenue  class  and 

Change 

retail  price 

'  Number 

from  1968 

Bil. 

Pet. 

A-D  (up  to  8^) 

U.9I 

+0.08 

E  (over  8  to  15^) 

2.U0 

+.02 

F-G  (over  15>^) 

+1.86 

Total  removals 

7.81+ 

+.18 

Value  of,  imported  manufactured  tobacco, 
Dollars  per  pound,  I967-69 


1967 

1968 

1262 

Netherlands 

$1.1U 

$1.13 

$1.15 

United  Kingdom 

2.82 

2.57 

3.20 

Denmark 

1.33 

1.32 

l.lU 

Others 

.96 

1.06 

1.19 

All  countries 

1.26 

1.23 

1.31 
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Table  6. — Large  cigars  and  cigarillos:    Output  and  consumption  for  specified  periods 


Period 

Factories  in  the 
Itoited  States  l/ 

From 
Puerto  Rico: 
taxable 

Imports  for 
consumption 

:  Exports: 

Total 
consxmption 
i/ 

;  Total 
1  output 

:  Removais 

1    Taxable      \  Tax-exempt 

:                 :  From 
:  Total  2/  :  Philippine 
:                 :  Republic 

Millions 

Average : 

83 

5,818 

13 

15 

2 

1^ 

5. 025 

1955 

:  6,001+ 

6,916 

82 

81+ 

20 

5 

6 

6,095 

1956 

:  5,998 

5,863 

72 

93 

23 

U 

9 

6,01+2 

1957 

:  6,11+5 

5,995 

79 

12I+ 

26 

5 

9 

6,215 

1958 

6,1*69 

6,260 

87 

137 

28 

1+ 

9 

6,503 

^yjy 

6  857 

6,717 

103 

1I+8 

31 

5 

kjio 

6.98q 

i960 

6,991 

6,728 

105 

198 

32 

6 

1+/11 

7,052 

1961 

6,61+2 

6,558 

118 

351* 

21+ 

8 

U/16 

7,038 

1962 

6,681+ 

6,i+U2 

126 

1+83 

23 

11+ 

5/19 

7,055 

1963 

6,716 

6,621 

11+1+ 

526 

21+ 

15 

33 

7,282 

I96U 

8,736 

8,122 

193 

809 

28 

13 

M+ 

9,108 

1965 

7,899 

1,511 

180 

911 

25 

9 

55 

8,638 

1966 

7,165 

7,076 

193 

1,075 

25 

10 

73 

8,296 

1967 

6,858 

6,81+5 

197 

1,099 

30 

9 

76 

8,095 

1968 

7,183 

6,759 

168 

1,036 

1+0 

11 

6S 

7,91+5 

1969  1/ 

6,930 

6,739 

169 

1,080 

1+5 

9 

65 

7,968 

Xj  Includes  output  and  removals  of  bonded  manufacturing  warehouses-a  category  in  which  no  facilities  have  been 
classified  since  February  I96I+.    2/  Prior  to  the  embargo  on  imports  from  Cuba  (effective  February  I962),  the  major 
share  of  imported  cigars  came  from  Cuba.         Total  removals  from  U.S.  factories  plus  those  from  Puerto  Rico,  and 
imports,  minus  exports.    U/  Estimated — excludes  little  cigars.    '2J  Siabject  to  revision. 


Compiled  from  reports  of  the  Internal  Revenue  Service  and  the  Bureau  of  the  Census. 


Table  7. — Small  cig»rs  (weighing  not  more  than  2  poxmds  per ■ thousand  and  approximately 
cigarette  size);    Output  emd  removsils  for  specified  periods 


Period 

Output 

Factory  removals 

:      Total  : 

Taxable  \ 

Tax-exempt 

Millions 

Average : 

1950-51+ 

!           61+. 9 

65.0 

6U.2 

0.8 

1955 

58.7 

57.8 

57.0 

.8 

1956 

63.6 

59.5 

58.9 

.6 

1957 

1+9.0 

1+9.1 

1+8.8 

.3 

1958 

170.0 

160.0 

159.7 

.3 

1959 

530.1 

505.5 

1+81.6 

23.9 

i960 

11+8.7 

158.7 

1I+1.9 

16.8 

1961 

158.2 

152.9 

156.1 

6.6 

1962 

16I+.O 

162.9 

155.8 

7.1 

1963 

281.1+ 

272.1+ 

261+.2 

8.2 

I96I+ 

973.9 

973.8 

939.7 

1965 

1+1+0.7 

1+57.8 

1+3U.7 

23.1 

1966 

1+1+5.3 

U52.6 

1+35.7 

16.9 

1967                                           t  I+3I+.2 

1+1+0.8 

1+30.7 

10.1 

1968 

525.6 

510.8 

503.5 

7.3 

1969  1/ 

71+3.2 

7U1.8 

731.0 

10.3 

1/  Subject  to  revision. 


Compiled  from  reports  of  the  Internal  Revenue  Service. 
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Table  8. — Smoking  tobacco:    Production,  removals,  foreign  trade,  and 
consumption,  average  1955-59 »  annual  I960-69 


Period 


Production 


Removals  1/ 


Taxable 

1/ 


Tax- 
exempt 

1/ 


Imports 

2/ 


Exports y 
in 

pacliages 


Exports 
smoking 
tobacco 
in  bulk 


Average : 

1955-59 

i960 
1961 
1962 
1963 
196i* 

1965 
1966 
1967 
1968 
1969^ 


Million  pounds 


72.3 

U9 

0.3 

0.6 

73.9 

6.U 

'  73.8 

71.3 

2.3 

.9 

.9 

73.6 

7.7 

7k.2 

ll.k 

2.5 

1.3 

.8 

Ik.k 

9.0 

'  70.9 

68.3 

2.6 

1.5 

.9 

71.5 

8.6 

'     70. k 

68.0 

2.2 

1.6 

.9 

70.9 

9.8 

1     82. U 

79.0 

3A 

2.7 

l.k 

83.7 

12.3 

•  71.8 

67.3 

3.0 

2.1 

1.0 

71. u 

13.6 

'  67.3 

65.3 

1.5 

3.3 

.9 

69.2 

IU.9 

»  6U.8 

62.7 

2.0 

3.7 

1.3 

67.1 

15.9 

'  66.3 

6k.l 

1.9 

5.5 

1.8 

69.7 

21.6 

•  63.9 

"62.6 

1.6 

5.7 

1.1 

68.8 

20.3 

1/  After  December  1965,  taxable  removals  data  replaced  by  domestic  sales,  and  tax-exempt  remov- 
als  data  replaced  by  export  sales.    2/  Prior  to  J^ly  I962  and  after  December  I965,  data  are  from 
Census  Import  classlficatioa  covering  mainly  smoking  tobacco;  from  July  I962  through  December  1965» 
data  represent  taxable  removals  of  imported  smoking  tobacco  reported  by  Internal  Revenue  Service. 
^/  Total  removals  (or  sales)  plvis  inQ>orts  minus  exports  in  packages,    k/  Includes  specially  pre- 
pared cigarette  tobacco,  cut  or  granulated  tobacco,  partially-processed  blended  tobacco  and  shred- 
ded tobacco.    Virtually  all  this  export  class  excluded  from  smoking  tobacco  production  figures. 
5/  Subject  to  revision. 

Compiled  from  reports  of  the  Internal  Revenue  Service,  Bureau  of  the  Census,  and  Constnter  and 
Marketing  Service,  USDA. 


Table  9« — Smoking  tobaecot    Production  and  maauf  aeturers ' 
sales,  by  category,  I968  and  1969 


Invoiced 

Smoking  tobacco 

i  Manufactured 

t     To  dooestic 
:  customers 

For  export  l/ 

Total 

products 

1  1968 

i  1969 

* 

1968 

I 

:  1969 
: 

i    1968  1 

1969 

1968  : 

* 
• 

1969 

Million  pounds 

Pipe 

i  59.0 

56.8 

56.7 

55.6 

1.9 

1.6 

58.6 

57.2 

Granulated  or  sack 

:  1.2 

1.1 

1.2 

1.1 

2/ 

2/ 

1.2 

1.1 

Cigarette  cut 

i  6.1 

5.9 

6.2 

5.9 

2/ 

2/ 

6.2 

5.9 

Total  2/ 

i  66.3 

63.8 

6k.l 

62.6 

1.9 

1.6 

66.0 

61^.2 

1/  Sales  for  overseas  shipment  (to  foreign  markets  and  to  overseas  forces).  2/  Negligible. 
^/  Computed  from  unrounded  numbers. 
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Table  10. — Chewing  tobacco  and  snuff:    Production  by  category, 
average  1955-59,  annual  I960-69 


Period 

Chewing  tobacco 

:  Snuff 

:  Plt« 

:  Twist 

:    Fine-cut  : 

Scrap 

:  Total 

Million  pounds 

Average : 

1955-59 

:  ^1.9 

u.o 

2.9 

3U.3 

73.1 

36. U 

i960 

\  26.k 

3.U 

3.1 

32.0 

6U.9 

3U.6 

1961 

26.0 

3.3 

3.2 

32.7 

65.2 

33.8 

1962 

!  26.0 

2.9 

3.3 

32.5 

6U.7 

33.2 

1963  ! 

2U.9 

2.9 

3.3 

3I+.2 

65.3 

31.8 

1964  ! 

25.9 

2.8 

3.5 

31^.0 

66.2 

31.U 

1965  ! 

2U.7 

2.0 

3.7 

33.9 

65.1 

29.7 

1966  : 

2U.3 

2.7 

3.9 

34.3 

65.2 

29.5 

19o7  J 

23.7 

2.6 

U.l 

3U.0 

29.3 

1968  : 

22.9 

2.6 

U.3 

35.7 

27.1 

1969  1/  : 

23.3 

2.5 

1».5 

39.5 

69.8 

27.6 

1/  Subject  to  revision. 


Compiled  from  reports  of  the  Internal  Revenue  Service  and  Constaner  and  Marketing 
Service,  USDA. 


Bulk  smoking  tobacco  exports 


Mil. 

Mil. 

Country 

lb. 

lb. 

Italy 

h,k 

Peru 

1.2 

Dominican  Rep. 

2.2 

Bolivia 

.9 

Netherlands 

1.6 

Australia 

.8 

Spain 

1.6 

Ecuador 

.8 

Switzerland 

1.6 

Austria 

.7 

Barter  exports,  leading  destinations, 
1969 

Mil.  Mil. 

Country  lb.  Co\mtry  lb. 

Iftiited  Kingdom     23.1  Malaysia  6.6 

Japan  21.7  Portugal  5.9 

W.  Germany  12.2  Finland  5.1 

Ireland  7.9  Spain  I+.9 

Italy  6.7  Denmark  k,2 
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percent  from  the  previous  year.  Expendi- 
tures on  cigarettes  continued  to  gain  due 
to  price  rises  and  accounted  for  90  per- 
cent of  the  total  (table  29). 

Federal,  State,  and  municipal  taxes 
on  tobacco  products  last  year  totaled  an 
estimated  $4.3  billion,  or  41  percent  of 
the  tobacco   expenditures.     During  the 


1960's  Federal  excise  taxes  were  $2.0- 
2.2  billion  a  year,  but  taxes  by  State  and 
local  governments  steadily  increased.  The 
annual  gain  in  tax  revenues  from  tobacco 
products  during  the  I960' s  averaged  4 per- 
cent (table  30).  Tobacco  taxes  account 
for  about  1  percent  of  the  Federal  Govern- 
ment receipts  and  about  2  percent  for 
State  and  local  governments. 


FOREIGN  TRADE 


The  United  States  is  the  leading  to- 
bacco exporter  and  the  third  largest  tobac- 
co importer.  In  recent  years  about  35 
percent  of  the  U.S.  tobacco  crop  has  been 
exported — representing  about  one-third  of 
world  tobacco  exports.  U.S.  exports  ofto- 
bacco  and  products  were  a  record  $696 
million  in  1969.  This  includes xinmanufac- 
tured  tobacco  worth  $540  million  and  tobac- 
co products  of  $156  million.  Imports  used 
for  blending  with  domestic  types  and  to- 
bacco products  were  worth  $130  million 
last  year.  Thus,  U.S.  foreign  trade  in  to- 
bacco contributed  a  substantial  favorable 
trade  balance. 

U.S.  EXPORTS  AND  IMPORTS 

Leaf  Exports 

Still  Near  Record 


Large  shipments  in  November  and 
December  brought  total  U.S.  exports  of  un- 
manufactured tobacco  in  1969  to  577  mil- 
lion pounds  (export  weight),  4  percent  be- 
low 1968  (table  11).  Farm-sales  weight  of 
657  million  was  off  1  percent.  The  dock 
strike  last  winter  held  down  first  quarter 
shipments;  second  quarter  shipments  re- 
covered most  of  the  earlier  deficit.  Third 
quarter  shipments  trailed  the  year- earlier 


pace,  but  in  the  fourth  quarter  exporters 
were  moving  their  larger  purchases  of  the 
1969  flue-cured  crop. 

By  types,  1969  exports  of  flue-cured, 
Maryland,  Virginia  fire-cured,  dark  air- 
cured,  cigar  wrapper,  binder,  stems  and 
trimmings  were  lower;  exports  of  bur  ley 
were  higher.  Kentucky-Tennessee  fire- 
cured,  and  cigar  filler  exports  were  about 
the  same  as  in  1968. 

Three  important  factors  helping  U.S. 
exports  last  year  were  increased  foreign 
cigarette  consumption ,  continued  sanc- 
tions against  Rhodesian  trade  in  most 
foreign  tobacco  importing  areas,  and  the 
U.S.  export  payment  of  5  cents  per  pound, 
unstemmed  weight.  Also,  both  U.S.  barter 
and  CCC  credit  sales  gained. 

Last  year  there  were  123  million 
pounds  of  tobacco  bartered  for  materials 
and  services  used  by  U.S.  agencies  over- 
seas. These  transactions  are  considered 
equivalent  to  dollar  sales.  About  two- 
thirds  of  barter  exports  went  to  Western 
Europe,  one-fourth  went  to  the  Far  East 
and  Pacific  countries,  and  the  remainder 
to  other  areas.  Last  year  CCC  provided 
credit  on  36  million  pounds  of  commercial 
exports.  Most  financing  is  for  12  months, 
although   financinp;  up  to  36  months  is 
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Table  11. — Itaited  States  exports  of  unmanufactirred  tobacco  by  types  and 
to  principal  importing  countries  for  specified  periods 


(Declared  veight) 


Covmtry  and  type 

I  Average 
:  1961-65 

:  1966 

!  1967  ! 

1968  ': 

1/  ; 

1969 
1/ 

.    J.9^9    ^8  & 

.  percentage 
.    of  1900 

Percent 

Flue-c^^red 

:  385.6 

U22.6 

k27,k 

1+1+3.5 

1+29J6 

97 

Bur ley 

!  U3.9 

U5.7 

1+5.3 

1+2.8 

52.0 

121 

Maryland 

:  11.1 

10.6 

15.1 

13.8 

10.1+ 

75 

Fire-  and  sun-cured 

:  2U.8 

2'^.U 

26.3 

25.5 

25.5 

ICQ 

Green  River 

'<  .7 

.5 

.9 

.5 

.1+ 

80 

One  Suclier 

'•  .7 

.6 

1.0 

1.0 

.1+ 

1+0 

Blac^  Fat,  etc. 

!  k.O 

3.5 

U.l 

2.5 

1.1 

l+U 

Cigar  wrapper 

!  k.6 

U.5 

3.7 

1+.6 

2.2 

1+8 

Cigar  binder 

••  1.7 

1.9 

1.8 

2.2 

.9 

1+1 

Cigar  filler 

»  1. 

:  .k 

1.9 

.9 

.0 

c 
.0 

100 

Perique 

!  .2 

.U 

.2 

.2 

.1 

50 

Steas,  trinmings,  and  scrap 

:  13.9 

35.6 

kk,9 

61.6 

53.9 

88 

Total 

551.2 

571.6 

590.0 

577.1 

90 

Country  of  destination 

United  Kingdon 

!  121.3 

129.9 

137.6 

11+6.7 

13I+.2 

91 

Frtuice 

!  6.1 

8.6 

6.3 

6.9 

8.6 

125 

Belgium 

!  17.1* 

17.5 

17.5 

20.1 

17.1+ 

87 

Netherlands 

!  31.6 

28.8 

1+0.5 

l+l+.O 

33.6 

76 

West  Germany 

!  82.0 

98.7 

IIU.3 

88.6 

101.8 

115 

Portugal 

!  6.k 

3.8 

5.5 

U.6 

6.3 

137 

Denmark 

!  13.8 

17.9 

16. U 

19.2 

19.1 

99 

Ireland 

i  IU.3 

13.5 

1U.3 

15.0 

10.5 

70 

Switzerland 

'  13.3 

16.9 

21.1+ 

21+.8 

26. U 

106 

Finland 

'  7.5 

U.7 

5.9 

5.5 

5.9 

107 

Norway 

'•  7.3 

9.3 

8.1+ 

9.7 

7.2 

7»+ 

Sweden  : 

22.8 

19.3 

16.9 

13.9 

82 

Italy 

'  11.9 

3.7 

7.1 

5.0 

19.5 

390 

Spain 

!  2.1+ 

5.1 

3.8 

5.5 

l+.l 

75 

Thailand 

!  10.7 

17.7 

23.2 

28.9 

2I+.3 

8U 

S,  Vietnam 

:  6.7 

12. U 

12.9 

10.1+ 

10.8 

IOI+ 

Malaysia  2/ 

'  5.9 

7.3 

9.6 

10.9 

10.9 

100 

Hong  Kong 

7.2 

U.7 

5.9 

5.6 

U.2 

75 

Japan 

!  29.8 

k2,l 

27.0 

1+8.8 

1+0.9 

81+ 

Australia 

!  17.1 

16.5 

13.3 

19.7 

20.2 

103 

New  Zealand 

!  l+.l 

5.3 

3.8 

5.9 

2.5 

1+2 

Egypt 

!  12.6 

12.0 

1.1+ 

.6 

2.6 

'+33 

Other  countries 

'  U7.9 

52.0 

56.2 

55.5 

52.2 

91+ 

Total 

551.2 

571.6 

598.8 

577.1 

96 

1/  Preliminary. 


2/  Malaysia  and  Singapore. 

Coqpiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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authorized.  This  program  reduces  stor- 
age charges  and  permits  U.S.  exporters 
to  meet  credit  terms  offered  by  competi- 
tion from  other  countries. 

The  July  196 9- January  1970  exports 
of  381  million  pounds  were  18  million 
above  a  year  earlier.  Exports  for  the 
rest  of  the  fiscal  year  may  not  match  the 
year-earlier  level.  For  the  year  ending 
June  30,  1970,  U.S.  exports  of  unmanu- 
factured tobacco  should  about  equal  the 
571  million  pounds  shipped  in  1968/69. 

Country  Highlights 

The  United  Kingdom,  the  largest 
export  market  for  U.S.  leaf,  reduced 
purchases  9  percent  from  1968  as  manu- 
facturers rebuilt  depleted  stocks  from 
other  sources.  West  Germany — the  second 
ranking  U.S.  market- -increased takings  15 
percent  from  the  previous  year's  low  level. 
Japan  remained  in  third  rank  despite  a  cut 
in  takings  after  1968' s  substantial  gain. 
Among  other  major  markets,  1969  exports 
were  reduced  to  the  Netherlands,  Belgium, 
and  Thailand.  Italy  boosted  shipments 
sharply  as  its  cigarette  production  gained. 
Portugal  and  Switzerland  also  took  more. 

Flue-cured  exports  again  made  up 
three-fourths  of  the  total.  These  exports 
declined  3  percent  from  1968  with  a 
smaller  quantity  going  to  the  United  King- 
dom and  most  European  countries,  except 
West  Germany,  which  took  more.  Sizable 
declines  were  recorded  by  Japan,  the 
Netherlands,  and  Ireland. 

Bur  ley  exports  in  1969  were  up  9  mil- 
lion pounds.  The  biggest  increase  was  in 


exports  to  the  European  Common  Market 
countries  and  Switzerland. 

Exports  of  Mary  land  tobacco  dropped 
3  million  pounds  last  year  and  were  down 
5  million  from  the  1967  record  level.  Tak- 
ings of  Maryland  tobacco  decreased  for 
Switzerland,  the  major  market,  as  U.S. 
flue-cured  and  bvu-ley  use  is  gaining.  Bel- 
gium, West  Germany,  and  Portugal  took 
more  Maryland  tobacco. 

Government-  Financed 
Exports  Continue 

U.S.  tobacco  exports  under  Govern- 
ment-financed programs  (Public  Law  480) 
in  1969  totaled  about  32  million  pounds — 
valued  at $28  million.  The  quantityexported 
has  been  about  constant  in  the  past  5 
years,  although  the  shift  to  long-term 
dollar  credit  sales  continues  (table  12). 

Most  of  the  exports  for  foreign  cur- 
rencies last  year  went  to  South  Vietnam  and 
Taiwan.  The  Philippine  Republic  took  the 
largest  quantity  of  long-term  dollar  credit 
shipments.  Colombia  and  the  Congo  were 
other  important  destinations. 

U.S.  Tobacco 
Imports  Decline 

Imports  of  unmanufactured  tobacco 
for  consumption  (factory  use  of  imports) 
fell  back  in  1969  following  a  record  high 
in  1968.  The  total  of  210  million  pounds 
was  down  5  percent  (table  13). 

With  lower  U.S.  cigarette  production, 
cigarette  leaf  accounted  for  most  of  the 
decrease,  but  there  were  gains  in  lower 
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Table  12. — Exports  of  unmanufactured  tobacco  under  Government  financed  programs 
and  conanercial  sales,  1955-59  average,  1960-69  annual 


Gkjvemment-financed  exports 

Comsercial  exports 

■;  Total 

Calendar 

I    Title  I,  P.L.  kOO 

:  Mutvial 

Dollar  sales 

•  unmanu- 

year 

Foreign  J  Long-term 
currency  dollar 
sales    icredit  sales 

'  Security 
and 
A.I.D. 

Total 

Barter  :    CCC  J 
1/     :  short  : 

:  tern    :  ^ther 

:  credit: 

Total 

I  factured 
;  tobacco 
•  exports 

Quantity  (export  weight) 


Million  pounds 


k9,o 

2.9 

51.9 

k,0 

kk3.9 

kh7.9 

I499.8 

31.2 

22.8 

5U.0 

27.3 

klk.d 

Ul+2.1 

U96.I 

26,0 

20.5 

146.5 

61.3 

393.2 

U5U.5 

501.0 

28.5 

O.k 

.k 

29.3 

50.3 

389.3 

1+39.6 

1*68.9 

35.6 

3.h 

39.0 

lk.9 

1.0 

U5O.6 

I466.5 

505.5 

37.9 

3.5 

h.3 

U5.7 

19.5 

hk9,3 

1+68.8 

51I+.5 

29.7 

2.9 

1.7 

3U.3 

.3 

378.6 

U33.8 

1+68.1 

25.8 

1.0 

k.3 

31.1 

86.0 

15.8 

U18.3 

520.1 

551.2 

17.U 

5.9 

2.5 

25.8 

91. U 

10.8 

UMf.3 

51*6.5 

572.3 

20.1 

12.1 

.3 

32.5 

92.7 

13.5 

1460.1 

566.3 

598.8 

16.5 

15.2 

31.7 

123.2 

35.8 

386.5 

5U5.5 

577.2 

Value 
Million  dollars 


35.3 

1.6 

36.9 

2.3 

310.7 

313.0 

31+9.9 

22.0 

17.8 

39.8 

21.0 

318,5 

339.5 

379.3 

20.1+ 

16.5 

36.9 

35.2 

318.8 

33h.O 

390.9 

22.2 

0.6 

.3 

23.1 

31.1 

319.2 

350.3 

373.1+ 

25.1 

2.9 

28.0 

9.1 

0.7 

365.3 

375.1 

1+03.1 

2I+.3 

3.7 

2.8 

30.8 

11.9 

370.2 

382.1 

U12.9 

19.1+ 

2.5 

l.U 

23.3 

38.8 

.2 

320.  U 

359.1+ 

382.7 

19.2 

.8 

3.8 

23,8 

65.7 

ll+.O 

378.0 

1+57.7 

1+81.5 

15.2 

h,5 

2.0 

21.7 

79.9 

9.I4 

387.3 

1+76.6 

1+98.3 

17.3 

10.2 

.3 

27.8 

92.1+ 

11.7 

392.5 

1+96.6 

52U.U 

IU.9 

13.6 

28.5 

121.6 

36.1 

353.6 

511.3 

539.8 

1/  Government-financed  for  strategic  materials,  1958-62. 
2/  Preliminary. 
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valued  imports  of  scrap  (small  pieces  of 
leaves  used  principally  for  cigars),  plus 
flue- cured  and  bur  ley  cigarette  leaf. 

The  lower  level  of  cigarette  leaf  im- 
ports continued  throughout  1969,  but  im- 
ports still  accounted  for  about  one- sixth 
of  reduced  domestic  tobacco  utilization. 
A  high  level  of  factory  use  of  imports  will 
probably  continue  this  year  due  to  large 
foreign  stocks  in  the  United  States  and 
substantial  exportable  supplies  overseas. 

During  1969,  imports  of  cigarette 
leaf  (for  consumption)  decreased  17  mil- 
lion pounds  with  lower  oriental  leaf  im- 
ports from  the  3  major  suppliers — Turkey, 
Greece,  and  Yugoslavia.  The  leaf  total  in- 
cludes a  2  million  pound  gain  for  flue- 
cured  and  burley.  Average  value  of  U.S. 
imports  of  oriental  leaf  were  a  little 
lower  last  year. 

The  1969  imports  of  scrap  for  con- 
sumption increased  7  million  pounds. 
Compared  with  theyear  before,  there  were 
increased  imports  from  the  Philippine 
Republic,  Colombia,  and  Turkey.  Scrap 
from  Turkey  is  oriental  type,  and  suit- 
able for  cigarette  use. 

For  1969,  general  imports  of  tobacco 
(arrivals;  i.e.,  direct  entries  plus  that 
placed  in  bonded  warehouses  to  be  with- 
drawn for  factory  use  later)  dropped  32 
million  pounds,  from  the  near-record 
level  of  a  year  earlier.  Oriental  cigarette 
leaf  declined  47  million  pounds.  But  flue 
and  burley  leaf  and  unstemmed  cigar  fil- 
ler gained  sharply.  Most  of  the  filler  is 
reworked  in  bond  and  imported  as  scrap 
for  factory  use. 


As  a  result  of  lower  imports,  stocks 
of  imported  cigarette  and  smoking  tobacco 
in  the  United  States  on  January  1,  1970, 
were  down  1  percent  from  a  year  earlier 
to  412  million  pounds  (farm- sales  weight), 
but  were  still  the  second  highest  on  record 
for  that  date.  U.S.  stocks  of  imported  cigar 
leaf  were  a  little  larger. 

FOREIGN  MARKET  DEVELOPMENTS 

Canada's  flue-cured  crop  was  an  es- 
timated 230  million  pounds  last  year,  9 
percent  above  1968.  Auction  sales  in 
Ontario  began  November  6  and  totaled 
186  million  pounds  through  March  20. 
Sales  averaged  the  equivalent  of  about 
62.5  U.S.  cents  a  pound,  4  cents  less 
than  last  season. 

in  India,  the  1969  flue- cured  tobacco 
crop  is  turning  out  some  15  percent 
below  1968's  crop  of  209  million  pounds. 
Unusually  bad  weather  delayed  marketing 
and  reduced  the  quality  of  the  crop.  India 
has  offered  to  barter  old-crop  stocks, 
totaling  around  40  million  pounds,  to 
several  overseas  markets,  but  most  of 
these  stocks  remain  unsold. 

The  1970  output  target  for  Rhodesia's 
flue-cured  crop  of  132  million  pounds  and 
the  price  guarantee  equivalent  of  about 
29  U.S.  cents  a  pound  are  the  same  as 
for  1969.  Secret  auction  sales  began  in 
March  and  are  expected  to  continue  until 
September, 

Since  1965  Rhodesia  has  spent  the 
equivalent  of  $46  million  to  support  to- 
bacco production,  according  to  Rhode sian 
officials.  A  large  unsold  carryover  has 
accumulated.    For   the  past  3  seasons. 
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T&ble  13. — U.S.  iiq>orts  of  unmanufactured  tobacco  for  consumption  and  general,  principal 
categories,  and  countries  of  origin,  I967-69 


(Declared  weight) 


laiports  for  consumption  . 

General  imports  (arrivals) 

:1969  as  a  : 

: 1969  AS  a 

country  of  origin 

:  1967 

i    1968  : 

1969 

: percentage: 

1967  : 

1968  i 

1969 

: percentage 

:  of  1968  : 

:  or  XyDo 

;   ~  Million  pounds 



Percent 

  Million  pounds 

Percent 

Cigarette  tobacco: 

Leaf,  unstenaed 

Oriental 

Turkey- 

!  92.8 

98.1 

9*^.2 

96.0 

132.5 

118.9 

76.1 

64.0 

Greece 

"         J  1  .0 

41.  U 

29.2 

70.5 

3Q.li 

28.5 

72.3 

xugosiavia 

J.D.V 

IU.6 

91.3 

18.4 

1^,0 

17.2 

122.9 

Other  countries 

7.5 

5.2 

73.2 

y.  J 

9.9 

150.0 

Flxje-cured  and 

burley 

!        1  6 
•  x.o 

»t.5 

225.0 

1  Q 

1  •J 

14.4 

182.3 

Sub  total 

:  152.7 

l6i+.7 

l'+7.7 

89.7 

214.0 

186.8 

146.1 

78.2 

Scrap 

Turkey 

'  J.J 

6.6 

8.2 

I2U.2 

10.2 

11.8 

11.8 

100.0 

Other  countries  ^/ 

J.J 

3.2 

97.0 

3.2 

6.3 

3.4 

54.0 

Total 

:  157.5 

* 

171^.6 

159.1 

91.1 

227.4 

204.9 

161.3 

78.7 

Cigar  tobacco: 

Wrapper 

'  .5 

.8 

.8 

100.0 

.8 

1.0 

1.2 

120.0 

r  iJ-Lez^  s  bcBBDca  ana 

una  bdracu 

T^/'Mi^       /*on  Rati 
X/uBX  UX  Ccui   nc p  « 

1.2 

.8 

.8 

100.0 

5.6 

9.9 

7.6 

76.8 

Vi A V*  MAvaM^iM^ 

l/LuCP  CwUnvFlCB 

U.O 

ii  1 

3.1 

66.0 

■\(^  ft 

33.5 

143.8 

Sub  total 

5.2 

5.5 

3.9 

70.9 

22.4 

33.2 

41.1 

123.8 

Scrap  , 

Philippine  Rep. 

16.7 

19.1 

22.8 

119.  u 

10.7 

20.1 

20.9 

104.0 

Colombia 

j«« 

J.O 

I+.7 

123.7 

1 

.5 

500.0 

Doninican  Rep. 

U.2 

6.1 

5.5 

90.2 

.6 

1.7 

.7 

41.2 

Brazil 

3.1 

U.l 

3.7 

90.2 

1/ 

1/ 

.2 

Other  countries 

6.1 

5.9 

7.6 

128.8 

1.5 

.7 

3.5 

500.0 

Sub  total 

33.3 

39.0 

M+.3 

113.6 

12.9 

22.6 

25.8 

114.2 

39.0 

1*5.3 

^19.0 

108.2 

36.1 

56.9 

68.1 

119.7 

Stems 

1.6 

1.1 

68.8 

.3 

.9 

1.1 

122.2 

Grtuad  total  k/ 

196.9 

221.5 

209.7 

9'*.7 

263.8 

262.6 

230.6 

87.8 

1/  Preliminary, 

2/  Canada,  Greece,  Cyprus,  Lebanon,  India,  Korea. 
3/  Less  than  50,000  pounds. 

%/  Detail  may  not  add  to  total  due  to  rounding. 

Canpiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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had  the  largest  increase  in  sales  volume. 
The  decline  was  3  cents  for  type  36 
and  0.5  cent  for  type  37. 

The  1969A0  supply  of  dark  air- 
cured,  at  82-1/1  million  pounds,  is  about 
1  percent  above  1968/69.  All  the  gain 
is  in  types  35-36,  while  the  supply  of 
Virginia  sun-cured  is  unchanged. 

Domestic  Use  Gains, 
Exports  Lower 

Plug,  twist,  and  fine-cut  chewing 
tobaccos  are  the  chief  domestic  outlets 
for  dark  air-cured  tobacco.  Output  of 
these  products  has  trended  down,  although 
in  October- December  1969  (first  quarter 
of  the  current  marketing  year)  output 
gained  10  percent  above  a  year  earlier. 

In  October  1969-January  1970,  ex- 
ports of  One  Sucker  leaf  were  380,000 
pounds  lower  than  a  year  earlier.  South 
Vietnam  did  not  take  any  in  contrast  to 
large  receipts  in  the  corresponding  period 
a  year  ago.  Exports  of  Green  River  were 
also  below  a  year  earlier. 

A  large  part  of  U.S.  exports  of 
dark  air-cured  tobacco  is  in  the  form 
of  Black  Fat — a  semiprocessed  product. 
In  October  1969-January  1970,  these  ex- 
ports were  250,000  pounds  above  the  low 
year  earlier  level  as  some  African  des- 
tinations took  more. 

1970A1  Prospects. 
And  Programs 


Farmers  this  year  plan  to  harvest 
10  percent  less  dark  air-cured  (including 


sun-cured)  than  in  1969.  For  farms 
growing  types  35-36,  acreage  allotments 
are  10  percent  less  than  in  1969.  For 
type  37,  there  is  no  change.  Based  on 
an  average  yield  per  acre,  with  allowance 
for  trend,  1970  production  of  dark  air- 
cured  and  sun-cured  would  be  18  million 
pounds — about  6  percent  below  marketings 
from  the  1969  crop. 

Because  utilization  may  equal  the 
season's  marketings,  the  carryover  of 
dark  air  and  sun-cured  types  on  October 
1,  1970,  probably  will  total  about  the 
same  as  the  63  million  pounds  last  Oct- 
ober 1.  The  indicated  carryover  plus 
this  year's  projected  crop  would  result 
in  1970A1  supplies  approximating  the  82 
million  pounds  for  the  current  marketing 
year  (table  24).  The  overall  Govern- 
ment price  support  level  for  the  1970 
dark  air-and  sun-cured  crops  is  41.4 
cents   a   pound — 1.7    cents   above  1969. 

CIGAR  TOBACCO 


Prices  and 
Price  Support 

Buyers  paid  4-5  cents  per  pound 
more  for  the  1969  binder  crop,  but  a  siz- 
able proportion  of  the  Connecticut  crop 
went  under  loan  because  of  wet  weather 
damage.  Season  average  prices  and  pro- 
duction data  for  the  1969  cigar  tobacco 
crops  are  scheduled  for  release  May  11. 

The  overall  price  support  levels  for 
the  1970  crops  of  cigar  leaf  tobacco  are 
about  4.3  percent  higher  than  for  the  1969 
crops.  For  many  years,  the  Puerto  Rican 
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its  government  has  retired  50  million 
pounds  of  quota,  and  now  is  offering  to 
buy  this  quota  to  hold  down  future  pro- 
duction. For  the  next  2  seasons  the  out- 
put target  is  reduced  to  100  million 
pounds  annually,  but  the  price  guarantee 
goes  up  to  32  U.S.  cents  a  pound. 

Countries  producing  oriental  tobacco 
had  smaller  crops  last  season.  Markets 
opened  in  Turkey  in  late  January,  and  in 
Greece  in  late  March.  The  new  crops  are 
bringing  prices  a  little  above  last  year, 
although  quality  is  lower. 

U.K.  Imports  Less  in  1969 

Imports  of  unmanufactured  tobacco 
into  the  United  Kingdom  in  1969  totaled 
305  million  pounds — 7  percent  less  than 
the  high  level  in  1968  (table  14).  Lower 
receipts  from  the  United  States  accounted 
for  most  of  last  year's  decline.  The 
winter  dock  strike  in  1969  held  back 
U.S.  shipments  and  the  deficit  continued 
the  entire  year.  Commonwealth  countries 
maintained  shipments:  Canada  sent  more 
while  Pakistan  and  India  sent  less. 

As  usual,  flue-cured  tobacco  again 
made  up  over  nine-tenths  of  1969  British 
tobacco  imports  and  90  percent  was  in 
stemmed  form. 

The  1969  gross  clearances  of  tobacco 
from  bond  in  the  United  Kingdom — an 
approximate  measure  of  home  use  and 
exports  combined — declined  1  percent  be- 
low 1968.  Exports  gained  but  did  not 
offset  the  decline  in  domestic  use. 

Net  clearances  of  tobacco  from  bond 
(the  measure  of  home  consumption)  totaled 


233  million  pounds.  The  total  was  down  2 
percent  from  1968,  and  10  percent  below 
the  1960  peak.  Contributing  to  the  lower 
levels  in  recent  years  have  been  the 
sharply  higher  proportion  in  stemmed 
form  (providing  more  useable  leaf  from 
the  same  weight  of  tobacco)  and  the 
growth  in  popularity  of  filter-tip  cigarettes 
(which  generally  use  less  tobacco  per 
unit  than  others). 

U.K.  exports  of  cigarettes  last  year 
were  the  highest  since  1965,  rising  11 
percent  above  1968.  Exports  to  Common- 
wealth countries  last  year  totaled  about 
the  same  as  in  1968,  but  those  to  other 
destinations  rose  sharply. 

With  a  lower  level  of  imports  and 
use  in  1969,  U.K.  stocks  of  unmanufactured 
tobacco  at  the  end  of  1969  represented 
about  17-1/^  months'  usings  (as  measured 
by  gross  clearances),  about  the  same  as  a 
year  earlier  and  the  1963-67  average  of 
19-1/2,  months.  Flue- cured  stocks,  at 
398  million  pounds,  were  1  percent  below 
a  year  ago,  primarily  because  of  smaller 
holdir^s  of  U.S.  tobacco  (table  15). 

Eviropean  Community  Adopts 
CAP  for  Tobacco 

In  February  1970,  the  EC  council 
agreed  to  the  common  agricultural  policy 
for  tobacco,  with  price  guarantees  and  out- 
put controls  for  EC  producers,  an  import 
system  and  a  conomon  excise  tax  system. 
An  essential  feature  of  the  price  and 
support  system  is  the  setting  of  a  reference 
price  and  intervention  price  for  surplus 
tobacco.  Control  measures  are  authorized 
if  EC  producers  (mostly  dark  tobacco) 
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Table  15. — United  Kingdom  unmanufactured  tobacco:    Imports,  pcross 
clearances,  and  stocks  by  major  countries  of  origin,  I967-69 


[  Imports 

Country 
of 

[  Flue-cured 

All  types 

origin 

1967 

i  1968 

;  1969 

'  1967 

:  1968 

;  1969 

Million  pounds 

United  States 

Canada 

India 

South  Africa 
Zambia  and  Malawi 
Pakistan 
Tanzania 

Others  ! 

5  131 

•  U5 

!  52 
!  10 

:  9 
!  2 

'  5 

!  10 

163 
kh 
50 
13 
10 
10 
8 
12 

133 
56 
k6 
16 
11 
7 
7 
16 

133 
k6 
55 
10 
13 
2 
5 

16 

165 
kk 
52 
13 
16 
10 
9 
19 

135 
56 
kQ 
17 
11+ 
7 
8 
20 

Total  ! 

!  26U 

310 

292 

280 

328 

305 

Gross  clearances  and  stocks, 

flue-cured 

Gross  clearances  from  bond] 

Stocks,  Dec. 

31  — 

1967  ! 

1968  ! 

1969  ; 

1967  ' 

1968  : 

1969 

Million  poTmds 

Itoited  States  : 
Canada  < 
inula  ; 
Rhodesia  : 
Zambia  and  Malavi  ; 
Other  Ccmnonwealth  : 
and  South  Africa  : 

135 
k& 

ko 

kQ 
5 

12 

IU7 

k5 
kh 
2k 
9 

17 

1U3 
U5 
k3 
10 
12 

2k 

219 
k9 
55 
37 
Ik 

21 

22k 
U8 
63 
13 
15 

38 

206 
61+ 
65 
3 
16 

1+1+ 

Total  : 

288 

286 

279 

395 

uoi 

398 

Compiled  from  official  liaited  Kingdom  sources. 
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develop  surpluses.  A  compromise  tax  plan 
was  adopted  to  harmonize  ad  valorem 
(proportional)  and  specific  tax  rates.  The 
new  tax  plan  will  not  be  fully  effective 
until  1980.  Also,  Italy  and  France  agreed 
to  abandon  within  6  years  the  exclusive 
rights  their  monopolies  enjoy  in  tobacco 
trade. 

In  1969,  the  United  States  shipped 
more  tobacco  to  the  EC  than  in  1968 
and  continued  as  the  largest  supplier 
of  tobacco.  Total  imports  of  unmanu- 
factured     tobacco   into  West  Germany 


during  the  first  10  months  of  1969,  at 
294  million  pounds,  were  60  million  more 
than  the  unusually  low  level  a  year 
earlier.  Imports  from  the  United  States 
increased  20  million  pounds.  Also,  imports 

from  Greece,  Mexico,  and  Mainland  China 
were  greater  than  in  1968.  The  Netherlands 
took  6  percent  more  tobacco  during 
January-November  1969  than  a  year 
earlier.  Takings  from  the  United  States 
were  a  little  lighter,  but  imports  from 
South  Africa  rose  7  million  pounds,  the 
largest  change  among  various  suppliers. 


TOBACCO  LEAF  SITUATION  AND  OUTLOOK  1/ 


HIGHLIGHTS 

Supply  Continues  to  Fall 


The  supply  of  domestic  leaf  tobacco 
in  1969A0,  at  5,7  billion  pounds,  was 
180  million  pounds  below  the  previous 
year  because  of  smaller  carryover.  As 
the  larger  1969  crop  moved  off  the  farms 
into  warehouses  or  export  channels,  non- 
farm  leaf  stocks  on  January  1  were  5 
percent  lower  than  a  year  earlier. 

Despite  sluggish  cigarette  sales, 
export  trade  should  bring  carryover  stocks 
at  the  end  of  this  current  marketing  year 
down  about  200  million  pounds  below  the 
3.8  billion  pounds  at  the  beginning  of 
1969A0. 


yields,  tobacco  growers  indicate  they  plan 
2  percent  less  acreage  than  last  year 
according  to  the  March  intentions  report. 
An  8  percent  decline  in  burley  accounts 
for  most  of  the  drop.  Growers  of  Maryland, 
dark  air-cured,  cigar  filler,  and  wrapper 
are  expected  to  set  less  acreage.  In  many 
areas  the  high  cost  of  financing  and  labor 
shortages  contribute  to  the  decline.  Flue- 
cured  acreage  may  be  unchanged;  fire- 
cured  and  cigar  binder  may  increase 
slightly.  Although  the  base  quota  for  flue- 
cured  is  down  5  percent  from  last  year, 
the  quota  plus  1969's  net undermarketings 
gives  an  effective  poundage  quota  of  about 
1,2  billion  pounds,  up  1  percent  from  last 
year. 


Prospective  Acreage  Down 

Following  a  year  of  increased  flue- 
cured   acreage  and  record-high  burley 


_!/  All  quantities  in  this  section  are  stated  in 
farm-sales  weight  equivalent  unless  otherwise 
noted. 
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All  tobacco  types  except  Maryland, 
Pennsylvania  seedleaf,  shade-grown  cigar 
wrapper,  and  perique  are  under  quotas  this 
year.  Basic  allotments  were  increased  for 
Virginia  fire-cured,  cigar  filler  and  binder 
(types  42-44,  51-55).  Allotments  were  cut 
10  percent  for  Kentucky-Tennessee  dark 
air-cured  and  bur  ley.  The  effective  bur  ley 
reduction  was  7.6  percent  due  to  small 
allotment  provisions.  Kentucky-Tennessee 
fire-cured  and  Virginia  sun-cured  allot- 
ments did  not  change. 

Based  on  an  average  yield  per  acre, 
with  allowance  for  trend,  production  of 
all  types  of  U.S.  and  Puerto  Rico  tobacco 
from  this  year's  intended  acreage  would 
be  about  the  same  as  the  1.81  billion 
pounds  last  year.  This  level  can  be 
achieved  with  a  reasonably  favorable  sea- 
son. A  crop  of  this  size  plus  the  tentative 
carryover  gives  a  1970/71  supply  a  little 
under  this  year's  level. 


1970  Price  Support 
Program  Changes 

The  1970  crop  price  support  loan 
program  for  tobacco  is  similar  to  the  one 
in  effect  for  many  years.  Support  level  is 
increased  about  4.3  percent  over  1969. 
Price  support  will  be  made  available  to 
eligible  producers  through  non-recourse 
loans  to  producer  associations. 

The  increase  in  1970  support  levels 
is  required  by  law  to  reflect  higher 
prices  for  goods  and  services  bought  by 
farmers  during  the  past  3  calendar  years 
(1967-69)  compared  with  1959  average 
prices  paid  by  farmers  (table  16). 


USDA  announced  on  March  9  that 
tobacco  producers  will  be  required  to 
certify  that  DDT  and  TDE  insecticides 
were  not  used  on  their  1970  tobacco 
crop  if  they  wish  to  be  eligible  for  price 
supports.  Effective  alternative  materials 
are  available  to  growers.  U.S.  exports 
face  sharp  reductions  if  DDT  and  TDE 
continue  to  be  used. 

Several  large  importers  of  U.S.  to- 
bacco have  indicated  that  they  will  set 
very  narrow  pesticide  (DDT  and  TDE) 
tolerances  on  cured  leaf  beginning  in 
January  1973.  Since  tobacco  is  usually 
stored  and  aged  before  being  used,  most 
of  the  1970  crop  that  moves  under  loan 
will  not  be  sold  and  exported  prior  to 
1973. 

Growers  of  fire-cured  and  dark  air- 
cured  tobacco  approved  marketing  quotas 
on  their  next  3  drops  in  2  separate  referen- 
dums  held  in  February.  Therefore,  Gov- 
ernment price  support  will  be  available 
for  these  tobaccos  on  their  1970,  1971,  and 
1972  crops  (table  17). 

Authority  for  lease  and  transfer  of 
tobacco  acreage  allotments  for  flue-cured 
and  certain  other  types  under  the  Agricul- 
tural Adjustment  Act  of  1938,  as  amended, 
expires  at  the  end  of  the  1970  crop  year. 
A  bill  to  extend  these  provisions  has  been 
introduced  in  Congress. 

FLUE-CURED 

Domestic  Use  Estimate  Down 

Domestic  disappearance  of  flue- 
cured  tobacco  (t5T)es  11-14)  during  1969A0 
is  expected  to  be  2-3  percent  below  last 
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Table  I6,— Coniputations  of  price  support 
level  adjustment  factor  for  tobacco, 
1960-70 


Crop  ', 
year 

Parity  index  l/ 

Previous  :  3-year 
calendar  taverage 
year      :  2/ 

: Price  support 
i  level 
i  aa  jusT/iueno 
I  racuor 

0/ 

—  1910-11^=100  ~ 

x9dO 

!  298 

293 

JL90X 

:  300 

297 

1962 

:  302 

300 

101 

1963 

:  307 

303 

102 

196U 

:  312 

307 

103 

1965 

:  313 

311 

lOU 

!  321 

315 

106 

1967 

:  33*+ 

323 

108 

1968 

:  3U2 

332 

111 

1969 

:  355 

3kh 

115 

1970 

:  373 

357 

120 

1/  Index  of  prices  paid  by  farmers,  in- 
cluding wage  rates,  interest,  and  taxes, 
2/  3  calendar  years  immediately  preceding, 
^/  3-year  average  parity  index  divided  by 

1959  parity  index,    h/  Act  of  February  20, 

1960  set  the  i960  price  support  at  the 
1959  level. 


U.S.  flue-c\ired  exports  to 
principal  countries 

(export  veight) 


Country 

[        Jtaly- Jantiary 

:  1967- 

:  1968- 

:  1969- 

:  1968 

:  1969 

:  1970 

:         Million  pounds 

United  Kingdom 

!  8U 

71+ 

89 

West  Germany 

:  h\ 

1+5 

36 

Japan 

:  33 

31 

33 

Netherlands 

:  11+ 

16 

11 

Irelsmd 

:  5 

8 

5 

Thailand 

:  13 

15 

16 

Australia 

t  5 

11 

15 

Belgium 

!  8 

7 

7 

Denmark 

:  6 

6 

9 

Switzerland 

:  7 

5 

7 

Sweden 

X  8 

7 

6 

South  Vietnam 

:  8 

5 

3 

All  others 

: 

39 

Total* 

:  277 

266 

286 

*  Based  on  mirounded  data. 


Fire-cTired  and  dark  air-cured  tobacco 
loan  stocks,  I968-7O 


Cigar  tobacco  types; 

support  levels 

Government  price 
,  1968-70 

End 

of  February 

Type 

Cents  per 

pound 

:  1968 

:  1969  :  1970 

Type 

1968 

1969 

1970 

;       Million  pounds 

Puerto  Rican 

(type  1+6) 

33.0 

3I+.2 

35.6 

Virginia, 

!  3.1 

2.9  1.6 

type  21 

Conn.  Valley 

Ky .-?enn.. 

28.0 

21.8  12.5 

(types  51-52) 

1+U.O 

1+5.5 

1+7.5 

types  22-23 

Ky.-Tenn., 

Ohio-Wis, 

f  rpes  35-36  ; 

22.5 

16,2  19.5 

(types  1+2-1+1+ 

Virginia, 

and  5I+-55) 

31.7 

32.9 

3I+.3 

type  37  J 

'  0 

0  0 
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season's  673  million  pound  level.  During 
the  first  half  of  this  marketing  year,  do- 
mestic disappearance  was  running  5  per- 
cent less. 

Other  indications  point  to  a  decline. 
Cigarette  output  during  the  year  ending 
June  30,  1970,  may  be  reduced.  Based 
on  data  through  January  for  the  first  7 
months,  output  was  5  percent  lower  than 
in  the  comparable  period  of  1968/69. 
Also,  the  rise  in  use  of  reconstituted 
tobacco  sheet  made  from  stems  and  small 
leaf  fragments  may  have  accelerated  in 
1969A0. 

Exports  Favorable 

Cumulative  so  far  in  the  marketing 
year,  U.S.  flue-cured  tobacco  exports  were 
substantially  ahead  of  the  year-earlier 
period  and  raised  the  season's  prospects 
to  540  million  pounds  or  more.  July- 
January  flue-cured  exports  reached  373 
million  pounds,  10  percent  above  those  in 
the  same  period  of  1968/^9.  Shipments  to 
the  United  Kingdom  were  up  following  last 
season's  decline.  West  Germany  and  the 
Netherlands  took  less.  Heavier  com- 
petition from  other  suppliers  prevented 
any  U.S.  gains  in  several  European  coun- 
tries. 

For  the  rest  of  the  year,  European 
takings  will  do  well  to  equal  the  year- 
earlier  level  when  exports  rebounded  from 
the  dock  strike.  Commercial  shipments  to 
the  Far  East  and  Oceania  area  are  virtually 
complete  for  the  1969/70  season,  but 
sizable  P.L.  480  shipments  remain  for 
South  Vietnam. 
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Carryover  Coming 
Down  Again 

Based  on  prospects  for  domestic  use 
and  exports,  the  carryover  of  flue-cured 
tobacco  on  July  1,  1970,  is  expected  to  be 
about  150  million  pounds  below  the  2.1 
billion  of  mid-1969  (table  18).  There  was 
a  decrease  of  202  million  pounds  in  1968/fc9. 
The  anticipated  carryover  is  about  600 
million  below  the  mid-1965  peak.  About 
half  of  the  carryover  decline  should  occur 
in  stocks  under  CCC  loan. 

In  the  7  months  ended  February  28, 
1970,  there  were  76  million  pounds  sold 
from  Government  loan  stocks,  compared 
with  136  million  for  the  same  period  last 
year.  Unsold  loan  stocks  on  hand  March  1, 
1970,  were  about  the  same  as  a  year 
earlier, 

1970  Acreage  Steadies 

For  1970,  the  national  base  quota 
is  5  percent  below  1969,  but  poundage 
allocations  (reflecting  the  carry  forward 
of  last  year's  net  undermarketings)  may 
result  in  a  somewhat  larger  crop.  Under- 
marketings in  1969  exceeded  overmarket- 
ings  by  about  131  million  pounds.  Growers 
can  make  up  a  substantial  part  of  their 
undermarketings,  and  the  1970  crop  could 
exceed  last  season's  level. 

According  to  March  1  intentions, 
557,080  acres  will  be  grown  this  year — 
slightly  above  last  year.  Type  14  growers 
are  expected  to  increase  their  acreage  by 
12  percent.  Type  12  acreage  is  expected 
to  be  the  same  but  types  11  and  13  are 
down  2  percent.    An  average  yield  per 
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Table  I8. — Flue-ctired  tobacco,  types  11-lU:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 

^  (Farm-sales  weight)  


Year 

',  Production 

:  Stocks, 
:      July  1 

Supply  . 

Total 

\    Domestic  '. 

Exports 

Million  pounds 

1955 
1956 
1957 
1958 
1959 

i,m 

'  l,h23 
•  975 
1,081 
1,081 

2,056 
2,258 
2,511 
2,308 
2,210 

3,539 
3,681 
3,U86 
3,389 
3,291 

1,281 
1,170 
1,178 
1,179 
1,185 

728 
705 
737 
736 
766 

553 
1+65 
1+i+l 
1+1+3 
1+19 

i960 
1961 
1962 
1963 
196i; 

1,251 
1,258 

!  1,1+08 
1,371 
1,388 

2,106 
2,090 
2,081 
2,282 
2,386 

3,357 
3,3U8 
3,t+89 
3,653 
3,771+ 

1,267 
1,267 
1,208 
1,267 
1,219 

792 
782 
777 
769 
775 

1+75 
U85 
1+31 
U98 
kkk 

1965 
1966 
1967 
1968 

19692/ 

1,059 
1,108 
2/1,250 
•  1/ 

1,053 

2,555 
2,1+39 
2,273 
2,302 
2,100 

3,611+ 
3,51+7 
3,523 
3,298 
3,153 

1,175 
1,271+ 
1,221 
1,198 

752 
687 
688 
673 

1+23 
587 
533 
525 

Disappearance  l/ 


Average 
price 
per  pound 


Price 
support 
level  h/ 


Placed  tinder  Government  loan 


Quantity 


Percentage 
of  crop 


Remaining  in 
Government  loan 
stocks  on 
February  28,  1970 

5/ 


Cents 


Million  poxmds 


Percent 


Million  pounds 


1955 

52.7 

1+8.3 

298.9 

20.2 

0 

1956  ! 

51.5 

U8.9 

319.9 

22.5 

0 

1957 

55.1+ 

50.8 

107.8 

11.1 

0 

1958 

58.2 

51+.6 

1M+.8 

13.'+ 

0 

1959 

58.3 

55.5 

55.3 

5.1 

0 

i960  ! 

60.1+ 

55.5 

51.8 

U.l 

0 

1961  ! 

6U.3 

55.5 

70.3 

5.6 

0 

1962  ; 

60.1 

56.1 

237.2 

16.8 

0 

1963  ! 

58.0 

56.6 

277.2 

20.2 

100.5 

I96I+  ! 

58.5 

57.2 

285.6 

20.7 

111+.2 

1965  ; 

61+.6 

57.7 

71.5 

6.8 

35.2 

1966  ! 

66.9 

58.8 

7I+.6 

6.8 

58.5 

1967  : 

61+.2 

59.9 

282.1 

22.6 

227.5 

1968  ! 

66.6 

61.6 

128.8 

12.9 

117.1+ 

1969 

i/72.2 

63.8 

97.6 

9.3 

96.8 

1970 

66.6 

Total 

2,503.1+ 

750.1 

1/    Year  beginning  July  1. 
2/  Sales. 

3/    Subject  to  revision. 

4/  Through  I959 — 90  percent  of  parity  price;  i960  set  at  1959  level;  from  I961  on,  adjusted  to  reflect 
relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  calendar  years, 

2/  As  reported  by  Floe-ciired  Tobacco  Cooperative  Stabilization  Corp. ;  the  unstemmed  loan  stocks  on  the 
packed-weight  basis  average  about  11  percent  less  than  their  farm-sales  weight  figures. 
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acre — which  takes  into  account  a  modified 
trend  due  to  the  restraints  of  farm  pound- 
age quotas — on  the  intended  acreage  in- 
dicates a  1970  production  of  about  1,082 
million  pounds,  A  crop  this  size  would 
be  about  3  percent  above  1969. 

The  1970  projected  crop  plus  the 
tentative  carryover  gives  a  1970A1  supply 
a  little  under  the  3.15  billion  pounds 
available  in  the  current  marketing  year. 
The  1970  crop  will  be  supported  at  66.6 
cents  per  pound — 2.8  cents  higher  than  for 
1969.  Loan  rates  for  individual  grades 
will  be  announced  later. 

BURLEY 

Supplies  Remain  Large 

The  196  9 AO  bur  ley  tobacco  supply 
is  an  estimated  1,900  million  pounds,  frac- 
tionally above  last  year ,  but  6  percent  below 
the  peak  5  years  ago.  The  October  1  carry- 
over was  down  1  percent  from  a  year 
earlier.  Record  yields  raised  producers' 
sales  4  percent  above  1968.  Sales  were 
still  10  percent  below  the  1962-66  average 
(table  19). 

By  February  28,  Government  loan 
stocks  for  burley  increased  by  about  100 
million  pounds  above  the  369  million  of 
a  year  earlier.  The  current  marketing 
year  is  the  fourth  year  of  rising  loan 
stocks. 

Carryover  May 
Change  Little 

Domestic  burley  use  in  1969A0  pro- 
bably will  equal  or  exceed  the  516  million 
pounds  of  last  marketing  year  if  cigarette 
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production  declines  only  moderately.  Due 
to  competition  from  other  tobaccos,  disap- 
pearance for  1968/69  was  down  30  million 
pounds  from  the  previous  year. 

Following  near-record  burley  ex- 
ports in  1968/69,  the  20  million  pounds 
exported  in  the  first  4  months  of  the  current 
marketing  year  (October  1969-January 
1970)  were  8  million  above  a  year-earlier 
This  was  due  to  a  sizable  increase  in  tak- 
ings by  West  Germany,  Switzerland,  Den- 
mark, and  Portugal.  Among  other  leading 
export  destinations  the  Netherlands,  Hong 
Kong,  and  Belgium  also  took  less. 

The  lower  prices  this  past  season 
favor  1970  exports.  Foreign  burley  pro- 
duction in  1969  gained  19  million  pounds 
from  the  previous  season's  record. 

Even  if  export  and  domestic  disap- 
pearance levels  gain  a  little  from  the  571 
million  pounds  of  last  marketing  year, the 
carryover  will  probably  not  change  much 
from  the  1,316  million  pounds  of  last  Octo- 
ber 1.  Carryover  had  declined  for  4 
consecutive  years,  but  loan  stocks  made  up 
an  increasing  share  of  carryover. 

1969AQ  Average 
Price  Lower 

The  1969  burley  crop  sold  below  last 
season's  record  price  but  volume  in- 
creased. Grade  averages  were  lower  and 
the  general  quality  was  below  the  previous 
year's  excellent  crop.  Total  sales  value 
was  the  third  largest  on  record.  Govern- 
ment loan  placements  increased  substan- 
tially in  the  1969  season  and  industry  tak- 
ings declined. 
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Table  I9. — Burley  tobacco,  type  31:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 

 (Farm-sales  weight)  


Year 


Production 


Stocks, 
October  1 


Supply 


Disappearance  1/ 


Total 


Domestic 


Exports 


1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
1963 
I96U 

1965 
1966 
1967 
1968- 
1969  2/ 


506 

km 

k65 

502 

U85 
580 
675 
755 
620 

586 
587 

5kl 
563 


l,3h7 
1,299 
1,295 
1,277 
1,22U 

1,191 
1,127 
1,137 
1,228 
l,kl2 

1,1+16 
1,395 
1,382 
1,32U 
1,316 


Million  po\inds 

1,817 
1,805 
1,783 
1,71+2 
1,726 

1,676 
1,707 
1,812 
1,983 
2,032 

2,002 
1,982 
1,923 
1,887 
1,900 


518 

U81+ 

3h 

510 

1+82 

28 

506 

1+78 

28 

518 

1+83 

35 

535 

1+99 

36 

5U9 

508 

l+l 

570 

525 

U5 

581+ 

531 

53 

571 

51U 

57 

616 

560 

56 

607 

550 

57 

60b 

5M+ 

56 

599 

5I+6 

53 

570. 

516 

55 

Average 

price 
per  pound 

Price 
support 
level  2/ 

Placed  under 
Quantity 

Governinent  loan 

:  Percentage 
:    of  crop 

Remaining  in 
Government  loan 
stocks  on 
February  28,  1970 

V 

  Cents   

Million  poiind 

s  Percent 

Million  pounds 

1955  = 

58.6 

1+6.2 

73.1 

15.6 

0 

1956  '• 

63.6 

1+8.1 

6.0 

1.2 

0 

1957  ' 

60.3 

51.7 

16.6 

3.1^ 

0 

1958  '• 

66.1 

55.1+ 

11.2 

2.1+ 

0 

1959  ; 

60.6 

57.2 

13.2 

2.6 

0 

i960  '• 

61+. 3 

57.2 

8.1+ 

1.7 

0 

1961  '- 

66.5 

57.2 

10.3 

1.6 

0 

1962  ! 

58.6 

57.8 

63.5 

5.U 

1963  ' 

59.2 

58.3 

202.3 

26.8 

57.3 

I96I+  ; 

60.3 

58.9 

1J.0.1+ 

17.8 

59.2 

1965  ' 

67.0 

59.5 

1+2.2 

7.2 

36.9 

1966  '■ 

66.9 

60.6 

62.5 

10.6 

52.7 

1967  ' 

71.8 

61.8 

6U.2 

11.9 

61.U 

1968  '• 

73.7 

63.5 

56.2 

10.0 

56.1 

1969  ; 

*69.5 

65.S 

158.3 

27.1 

158.3 

1970  ! 

68.6 

.Total 

898.1+ 

1/U87.3 

1/  Year  beginning  October  1. 
2/  Siibject  to  revision. 

^  Through  I959 — 90  percent  of  parity  price;  196O  set  at  1959  level;  from  I96I  on,  adjusted  to  reflect 
relative  change  betveen  1959  parity  index  and  average  of  parity  index  for  3  most  recent  calendar  years. 

k/  Actual  loan  stocks  on  a  packed-weight  basis  average  about  11  percent  less  than  these  farm-sales 
weight  figures. 

About  18  million  pounds  of  these  holdings  have  been  sold. 

*  Iiidicated  by  sales  data. 
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Table  20. — Bur ley  tobacco:    Gross  sales,  and  average  price, 
by  States,  crops  of  I969  and  I968 


1969 

crop 

1968 

crop 

State 

;       Sales  : 

Average 

Sales  : 

Average 

price 

price 

Mil,  lb. 

Ct.  per  lb.  : 

Mil.  lb. 

Ct.  per  lb. 

Kentucky 

U22.2 

69.75 

H05.0 

73.72 

Tennessee 

:  105.5 

68.56 

107.2 

73. U8 

Virginia 

27.5 

70.  lU 

25.8 

73.33 

North  Carolina 

!  19.2 

68.27 

17.9 

73.38 

West  Virginia  i 

5.U 

68.03 

5.0 

73.05 

Indiana 

!  12.0 

70. kl 

:  10.3 

73.63 

Ohio 

!  10.8 

69.23 

!  8.5 

73.81 

Missouri 

t  5.3 

70.06 

:  5.6 

72.23 

Total  all  States 

:  607.9 

69.50 

.  585.3 

73.63 

1/  Computed  from  unrounded  data. 


Table  21. — Burley  tobacco:    Price  spreads  among  specified  grades, 
average  1955-59,  annual  I960-69 


Period  ' 

Average 

price 
of  CUf 

Cents  per 

pound  lower  than  CUF 

'  cUr 

•  bUf 

:  bUfR 

•  bUr 

'  Ti^R 

'  NIG 

Cents  per  pound 

Average :  ' 

67 

1955-59  ; 

1 

2 

3 

5 

7 

11 

25 

i960  : 

70 

1 

2 

2 

5 

9 

13 

25 

1961  : 

71 

1 

U 

3 

5 

8 

10 

15 

1962  : 

71 

1 

u 

5 

10 

17 

22 

37 

1963  : 

71 

1 

6 

5 

12 

20 

26 

U2 

196U  : 

72 

1 

6 

5 

11 

18 

2U 

UO 

1965  s 

73 

1 

6 

5 

8 

13 

15 

28 

1966  : 

1 

6 

9 

13 

13 

25 

1967  ' 

75 

0 

3 

U 

7 

8 

9 

11+ 

1968 

:  75 

1 

2 

2 

3 

5 

10 

1969 

:  75 

1 

1/6 

5 

8 

12 

13 

19 

1/  Cl+K  grade. 
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Auction  prices  for  the  1969  burley 
crop  (including  resales)  averaged  69.5 
cents  a  pound — more  than  4  cents  below  the 
previous  year's  record.  Average  declines 
ranged  from  2  to  5  cents  by  States  (table 
20).  Gross  volume  sold  was  up  4  percent. 

Markets  opened  November  24  and 
the  season  ended  February  18  at  Lexing- 
ton, Kentucky,  About  80  percent  of  the 
estimated  crop  was  sold  by  December  17 
when  markets  closed  for  the  holidays. 

Quality  of  1969-crop  marketings  was 
generally  lower.  For  most  grades,  prices 
were  down  from  1  to  8  cents  a  pound. 
Larger  declines  occurred  in  lower  quality 
grades.  As  a  result,  price  spreads  between 
major  cigarette  grades  and  medium-and- 
heavy-bodied  grades  widened  for  the  first 
time  in  several  years  (table  21). 

Growers  placed  158.5  million  pounds 
under  loan,  equal  to  27  percent  of  estimated 
producers'  sales.  This  was  both  the  largest 
quantity  and  highest  percentage  in  5 
seasons. 


1970  Acreage  Down 

Farmers'  March  1  intentions  indi- 
cated that  219,300  acres  of  burley  would 
be  grown  in  1970,  about  8  percent  less  than 
last  year.  USDA  reduced  1970  allotments 
10  percent  below  the  1969  level  on  farms 
not  protected  by  the  minimum  provisions. 
With  this  year's  reduction,  60  percent  of 
burley  allotments  are  one-half  acre  or 
less,  and  under  present  law  cannot  be  re- 
duced further.  These  allotments  represent 
29  percent  of  acres  allotted. 


Based  on  an  average  yield  with  an 
allowance  for  trend,  the  1970  burley  crop 
would  be  559  million  pounds,  4  percent 
below  1969.  The  1969  average  yield  per 
acre — the  highest  on  record- -gainded  3 
percent  over  1968,  The  projected  crop  plus 
the  indicated  carryover  results  in  a  1970/ 
71  supply  about  equal  to  the  1.9  billion 
pounds  of  the  current  marketing  year. 

The  price  support  level  for  the  1970 
burley  crop  will  be  68.6  cents  a  pound — 2.8 
cents  above  the  average  level  for  the  1969 
crop. 

MARYLAND 


Auctions  Open 
April  14 

Auctions  for  the  1969  crop  of  Mary- 
land tobacco  (type  32)  open  April  14  and 
continue  through  June  26.  Sales  will  also 
be  held  by  the  Baltimore  hogshead  market. 
Maryland  tobacco  does  not  reveive  Gov- 
ernment price  support. 

The  1968  crop  (marketed  mostly  in 
1969)  brought  the  highest  average  price  on 
record,  69.8  cents  a  pound.  This  was  12 
percent  above  the  preceding  season,  as 
quality  improved. 

1969/70  Supplies 
at  8-year  Low 

Last  year's  record  disappearance 
brought  the  January  1  stocks  down  15 
million  pounds.  An  estimated  31-1/5  mil- 
lion pounds  was  produced  last  year,  so  this 
year's  supply  is  13  percent  below  1968/^9 
and  the  lowest  since  1961/62  (table  22), 
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Table  22. — ^^aryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season 
average  prices,  and  price  support  operations  for  specified  periods 


(Farm-sales  veight) 


Stocks 
follov;ing 
Jan.  1  1/ 

Disappearance  2/ 

Year 

Production 

Supply 

Total         \  Domestic 

\  Exports 

Million  pounds 

1955 
1956 
1957 
xypo 
1959 

:  31.5 

36.5 
38.5 

;  31.2 

77.5 
69.7 

69.1+ 

vn  0 
61i.2 

109.0 
106.2 
107.9 
102.0 

38.6 
3k.9 
37.0 
39.k 
32.3 

25.7 
21. U 
25.0 
2U.I 
20.14- 

12.9 

13.5 
12.0 
15.3 
11.9 

i960 
1961 
1962 
1963 
196t 

'  3h.7 
38.8 
U0.6 
3U.5 
U2.3 

61.7 
60.6 
67.3 
76.6 
82.0 

96. U 

99.i+ 
107.9 
111.1 
12U.3 

35.6 
32.6 
30.7 
31.0 
32.9 

23.6 
20.7 
19.5 
18.5 

23.3 

12.0 

11.9 

11  ? 

12.5 
9.6 

1965 
1966 
1967 
1968 
1969  3/ 

38.5 
36.0 
32.U 
32.0 

90.1 
89.7 
86.3 
81.5 
66.7 

128.6 
125.7 
118.7 
113.5 
98.2 

35.7 
U0.2 
36.0 
U8.8 

2I+.7 
23.7 
20.3 

38.  U 

11.0 
16.5 
15.7 
10.  u 

Average 

price 
per  pound 

Price 
support 
level  ]i/ 

Placed  under  Go\'ernment  loan 

Remaining  in 
Government  loan 
stocks  on 
February  28,  I97O 

1/ 

Quantity- 

•  Percentage 
:      of  crop 

  Cents   

Million  pounds  Percent 

Million  pounds 

1955  ' 

1956 

1957 

±ypo 

1959  ; 

50.8 
51.7 
kk.9 
62.5 
61.6 

Ho  price  support 
47. 0 
kQ.O 
50.8 

No  price  support 

5/ 
3.3 
5.9 
1.1 

5/ 

9.0 
15.3 
3.6 

0 
0 
0 

1960  = 

1961  = 

1962  ' 

1963  = 

196U  ; 

63.8 
62.0 
55.8 
U3.2 
62.0 

50.8 
50.8 
51.3 

51.8 
52.3 

1.6 
3.7 
6.0 
10. 
U.2 

k.6 
9.5 
IU.8 
30.1 
10.1 

0 
0 
0 
0 
0 

1965  ' 

1966  : 

1967  = 

1968  = 

1969  ; 

1970  : 

65.5 
U8.6 
62. U 
69.8 

52.8 

No  price  support 
No  price  support 
No  price  support 
No  price  support 

No  Drice  support 

2.7  7.0 

5/Auctions  scheduled  to  start 
April  Ik,  1970 

0 
0 
0 

0 
0 

Total 

38.9 

0 

1/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  I-^ryland  tobacco  are  calC'Olated  as 
of  January  1  falling  within  the  marketing  year — October  1  through  September  30.    2/  Year  beginning  Oct- 
ober 1.    ^  Subject  to  revision,    k/  Through  1959 — 90  percent  of  parity  price;  I90O  set  at  1959  level; 
from  1961  on,  adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index 
for  3  most  recent  calendar  years.  3/  Marketing  quota  not  in  effect  since  over  one-third  of  growers  voting 
disapproved. 
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Domestic  use  of  Maryland  tobacco  in  1969/ 
70  may  be  around  the  usual  20-25  million 
pounds  instead  of  the  past  marketing  year's 

record,   when  cigarette  manufacturers 
purchased  remaining  loan  stocks. 

Maryland  tobacco  exports  in  1969/70 
may  gain  from  the  4-year  lowof  10  million 
pounds  last  marketing  year.  World  harvest 
of  light  air-cured  tobacco  (other  than 
burley)  declined  5  percent  in  1969. 

During  the  first  third  of  the  current 
marketing  year  (October  196 9- January 
1970),  exports  were  4  million  pounds — 1.4 
million  more  than  a  year  earlier.  Switzer- 
land, the  principal  outlet,  increased  its 
takings,  as  did  Belgium.  But  another 
important  destination.  West  Germany,  cut 
takings  sharply. 

1970A1  Prospects 

Based  on  farmers'  intentions  as  of 
March  1  about  28,000  acres  will  be  grown 
this  year — 7  percent  less  than  in  1969. 
As  in  the  past  4  years,  marketing  quotas 
are  not  in  effect. 

Based  on  an  average  yield  with  al- 
lowance for  trend,  about  30  million  pounds 
would  be  produced  from  the  1970  intended 
acreage — about  5  percent  below  the  esti- 
mated 1969  outturn.  Carryover  next  Jan- 
uary 1  will  likely  be  slightly  below  this 
year's  67  million  pounds.  So  the  1970A1 
supply — projected  output  plus  tentative 
carryover — may  total  below  this  year's 
98  million  pounds. 


FIRE-CURED 

1969A0  Market  Review 

Better  quality  and  record- high 
prices  marked  sales  for  the  1969  Virginia 
fire-cured  crop  (type  21),  but  the  Ken- 
tucky-Tennessee crop  (types  22-23)  was 
lower  quality  and  prices  dropped  below  the 
1968  record.  Volume  was  up  from  1968. 
Auction  sales  began  in  early  December  for 
Virginia  fire- cured  and  in  late  January 
for  types  22-23.  Final  sales  were  held  in 
March. 

Most  grade  averages  were  higher 
for  type  21,  but  lower  for  types  22-23. 
Deliveries  to  associations  under  the  Gov- 
ernment  loan  program  increased  from 
those  of  the  1968  crop. 

The  average  price  of  48,1  cents  per 
pound  paid  for  the  1969  crop  was  down 
6  percent  from  the  record  set  the  previous 
year,  while  net  sales  were  up  3  percent 
from  a  year  earlier. 


Despite  the  small  sales  gain,  due 
to  smaller  carryovers  marketing  year 
supplies  of  fire- cured  types  are  down  about 
4  percent  fi:om  a  year  earlier. 

Export  Gains  May  Hold 

During  the  first  third  of  the  current 
marketing  year  (October  1969-January 
1970),    exports    of  Kentucky-Tennessee 
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Table  23. — Fire-cured  tobacco,  Kentucky-Tennessee  types  22-23,  and  Virginia  fire-cured 
type  21:    Acreage,  yield,  production,  carryover,  supply,  disappearance, 
season  average  price,  and  price  support  operations,  I965-69 

   (Farm-sales  weight)  


Acreage 
harvested 


Yield 
per 
acre 


Production 


Beginning  stocks,  October  1 


i-lanufacturers 
and  other 


Under 
loan 


Total 


Total 
supply 


Thous.  acres  Pounds 


Million  pound s 


Kentucky- Tennessee  fire-cured,  types  22-23 


1965 

23.2 

1,57'^ 

36.6 

72.5 

32.3 

lOii.8 

lUl.U 

1966 

21.0 

1,919 

kO.2 

69.9 

25.9 

95.8 

136.0 

1967 

17,3 

1,702 

29-5 

6k.O 

27.3 

91.3 

120.8 

1963 

17.9 

1,822 

32.6 

57.3 

21.5 

78.8 

lll.U 

1969  1/ 

19.0 

l,85h 

*33.6 

61.1 

11.6 

72.7 

106.7 

Virginia 

fire-cured,  type  21 

1965 

7.6 

1,260 

9.6 

12.3 

3.3 

15.6 

25.2 

1966 

6.0 

1,255 

7.5 

3.5 

16,9 

2k.h 

1967  : 

5.U 

1,290 

7.0 

12.1 

2.7 

IU.8 

21.8 

1968 

^.9 

1,205 

5.9 

8.9 

2.8 

11.7 

17.6 

1969  1/ 

h.9 

1,300 

*6.9 

8.0 

1.9 

9.9 

16.7 

disappearance 


Total 


Domestic 


Exports 


Average 
price 
per  pound 


Price 
support 
level 


Pieced  under 
Government  loan 


Quantity 


Percentage  of 
crop 


Million  pounds 


Cents 


Mil.  lb. 


Pet. 


Kentucky-Tennessee  fire-cured,  types  22-23 


^5.6 
hk.7 
U2.O 
38.7 


18.0 
21.0 
1U,9 
2/19.1 


27.6 
23.7 
27.1 
19.6 


1+3.6 
U2.2 
li6.2 
51.1 
*U8.1 


uo.u 
kl.l 
U1.9 
i+3.1 
hh.6 

k6.6 


2.3 
6.3 
.8 
.U 
1.9 


6.3 
15.7 
2.7 
1.2 
5.7 


Virginia  fire-cured,  type  21 


8.3 
9.6 
10.1 
7.7 


3.0 
2.3 
3.h 
3.0 


5.3 
7.3 
6.7 
U.7 


39.9 
U1.2 
U0.9 
U6.9 
*52.9 


uo.u 
kl.l 
U1.9 

U3.1 

UI+.6 

U6.6 


1.0 

.6 
.7 
.2 
.1 


10. U 
8,0 

10.1 
3> 
l.U 


1/  Subject  to  revision.  2/  Includes  k.7  million  pounds  fire  loss,  April  I96Q. 
*  Indicated  by  sales  data. 
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fire-cured  rebounded  to  9-1/2  million 
pounds  from  the  year-earlier  level  of  4 
million.  The  increase  in  shipments  went 
to  the  Netherlands  which  again  accounted 
for  over  half  of  the  total.  Other  Eur- 
opean destinations  generally  maintained 
their  takings.  Exports  of  Virginia  fire- 
cured  in  October  1969-January  1970  were 
about  the  same  as  a  year  earlier,  al- 
though Norway- -the  leading  outlet — took 
more. 

World  fire-cured  production  in  1969 
was  estimated  down  about  11  percent  from 
1968.  Most  of  the  decline  was  in  Malawi, 
but  Italy  and  Uganda  were  also  lower, 
Malawi  has  set  a  goal  of  26  million 
pounds  in  1970,  more  than  twice  last 
year's  production.  The  gain  in  U.S. 
exports  so  far  this  marketing  year  should 
hold,  with  the  total  close  to  the  average  of 
30  million  pounds  for  the  past  4  years. 

Snuff,  and  plug  chewing  tobacco  out- 
put was  steady  in  1969.  Domestic  dis- 
appearance of  fire-cured  types  in  1969/70 
should  stabilize  after  2  years  at  the 
unusually  low  levelof  17-1/^  million  pounds 
(table  23). 

1970A1  Prospects 
and  Programs 

Intended  acreage  of  fire- cured  types 
in  1970  is  3  percent  above  last  year^ 
according  to  farmers'  intentions  as  of 
March  1,  with  a  10  percent  gain  for  type 
21  and  a  fractional  gain  for  types  22-23. 

Acreage  allotments  for  most  farms 
growing  Virginia  fire-cured  (type  21)  were 
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increased  15  percent  above  1969.  Ken- 
tucky-Tennessee allotments  were  held  the 
same. 

If  the  yield  per  acre  is  average  (with 
allowance  for  trend),  production  of  the 
combined  fire-cured  types  would  be  43 
million  pounds — some  5  percent  above 
1969  crop  marketings. 

Carryover  of  fire-cured  on  October 
1,  1970,  may  be  around  76  million  pounds — 
6  million  less  than  last  October  1.  Such 
stocks,  plus  the  projected  crop,  would 
provide  a  1970A1  supply  some  4  percent 
below  the  123  million  pounds  for  the  current 
year. 

The  1970  fire-cured  crop  will  re- 
ceive Government  price  support  at  an 
overall  level  of  46.6  cents  a  pound — 2.0 
cents  above  last  year, 

DARK  AIR-CURED 

1969A0  Market  Review 

Lower  quality  and  lower  prices  pre- 
vailed for  sales  of  the  1969  crop  of 
dark  air-cured  tobacco  (types  35-37). 
Volume  was  up  except  for  type  36,  First 
auction  sales  were  held  in  early  Dec- 
ember and  auctions  closed  the  first  week 
of  February, 

Most  grade  averages  were  lower. 
One-fourth  of  the  types  35-36  crop  went 
under  Government  loan,  the  largest  place- 
ment in  several  years. 

Compared  with  record  levels  the 
previous  season,  average  prices  dropped 
9   cents   per   pound  for  type  35  which 
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Table  2h. — Dark  air-cured  tobacco,  types  35-36,  and  Sun-cured  tobacco  type  37: 
Acreage,  yield,  production,  carryover,  supply,  disappearance,  season 
average  price,  and  price  support  operations,  I965-69 

(Farm-sales  weight) 


Marketing 

Acreage 
harvested 

:  Yield 

Beginning 

stocks 

;  Total 
;  supply 

year 
beginning 

:  per 
:  acre 

Production 

Manufactvirers  | 

Under  \ 

Total 

October  1 

and  other  ] 

loan  \ 

Thous.  acres  Pounds 


Million  DO'jnds 


Dark  air-cured,  types  35-3^ 


:  11.3 

1,639 

18.5 

U0.6 

21.3 

61.9 

80.!+ 

:  10.7 

1,987 

21.3 

Ul.O 

19.6 

60.6 

81.9 

:  9.5 

1,629 

15.5 

39.2 

21.3 

60.5 

76.0 

:  9.8 

1,831 

18.0 

hl.l 

17.1 

58.2 

76.2 

:  10.2 

1,850 

*18.2 

15.0 

59.1 

77.3 

Sun-cured , 

type  37 

:  1.8 

1,105 

2.0 

k.3 

0 

h.3 

6.3 

:  l.U 

1,065 

1.5 

U.3 

0 

h.3 

5.8 

:  1.2 

1,090 

1.3 

U.2 

0 

h.2 

5.5 

:  1.1 

1,095 

1.2 

3.9 

0 

3.9 

5.1 

:  1.1 

1,150 

1.3 

3.8 

0 

3.8 

5.1 

Disappearance 

Average 
price 

per 
pound 

Price 
support 
level 

Placed  under 
Government  loan 

Total 

Domestic 

Exports 

Quantity 

Percentage 
of  crop 

Million  pounds 


Cents 


Mil.  lb. 


Pet. 


Dark  air-cvired,  types  35-36 


1965 

19.8 

16.2 

3.6 

37.0 

35.9 

3.2 

17.3 

1966 

21.  U 

17.0 

h.k 

37.3 

36.6 

h.7 

22.1 

1967 

17  3 

IU.8 

3.0 

U0.8 

37.3 

l.k 

9.0 

1968 

17.1 

a5.o 

2.1 

kl.h 

38.3 

.7 

3.9 

1969  i 

*U0.3 

39.7 

U.8 

26.k 

1970  : 

kl.k 

Sun-fCured ,  type  37 


2.0 
1.6 
1.6 
1.3 


1.7 
1.2 
1.2 
1.1 


39.2 
U2.3 
U5.2 
53.2 
«52.7 


35.9 
36.6 
37.3 
38.3 
39.7 

kl.k 


2/75 
2/26 
2/25 
2/  1 


3.8 
1.7 
1.9 
.1 


1/  Subject  to  revision.  2/  Quantity  placed  under  Government  loan  reported  in  thousand  pounds. 
*   Indicated  by  sales  data. 
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Government  has  allocated  annual  poundage 
quotas  to  cigar  filler  growers  and  made 
supplemental  payments.  The  current  sup- 
plemental rate  is  11  cents  per  poiind. 

Government  price  support  is  not  in 
effect  for  Pennsylvania  tobacco  (tj^De  41), 
and  shade- grown  cigar  wrapper  (types  61- 
62). 

1970  Cigar  Filler  and 
Binder  Allotments 

USDA  set  the  1970  acreage  allot- 
ments about  5  percent  larger  for  most 
farms  growing  cigar  filler  and  binder  to- 
bacco (types  42-44,  53-55).  Because  some 
farms  went  out  of  production,  the  national 
acreage  allotment  is  1  percent  larger  than 
in  1969.  Also,  USDA  reallocated  allotments 
from  growers  who  did  not  wish  to  use  their 
allotted  acreage  this  year  to  growers  who 
want  to  increase  their  crop. 

Allotments  for  most  farms  growing 
types  51-52  are  15  percent  larger  than  in 
1969.  Connecticut  production  in  recent 
years  has  been  substantially  below  disap- 
pearance and  the  present  supply  amounts 
to  about  2-lA  years' use  at  current  levels. 

U.S. -Puerto  Rican 
Supplies  Lower 

Supplies  of  U.S.  and  Puerto  Rican 
cigar  tobacco  are  down  9  percent  from  the 
past  marketing  year.  Both  carryover  and 
the  1969A0  production  are  lower.  The 
lower  supply  occurs  for  cigar  filler,  bin- 
der, and  wrapper  (table  25). 

March  1  grower  intentions  indicate 
smaller  acreages  of  cigar  tobacco  this 
season.  Based  on  average  yield,  the  crop 
may  be  down  7  percent. 


Filler:  Reconstituted  sheet  in  ciga- 
rettes continues  to  include  large  quantities 
of  Pennsylvania  tobacco.  According  to  in- 
tentions, the  1970  acreage  of  Pennsylvania 
filler  would  drop  5  percent  below  the 
record  low  of  last  year.  Based  on  an 
average  yield  adjusted  for  trend,  1970 
production  would  be  7  percent  below  the 
38  million  pounds  estimated  for  last  year. 

The  1970  prospective  acreage  of  Ohio 
filler  is  down  6  percent  from  1969.  Allow- 
ing for  trends  in  yields,  this  year's  crop 
might  be  about  the  same  as  the  2.8  million 
pounds  estimated  for  1969, 

The  January  1,  1970,  U.S.  stocks  of 
Puerto  Rican  tobacco  totaled  23  million 
pounds — 6  million  below  a  year  earlier 
and  only  one-half  of  the  high  level  3 
years  earlier.  The  crop  planted  in  late 
1969  for  harvest  in  early  1970  is  ten- 
tatively estimated  at  8  million  pounds — 
about  the  same  as  last  year's  record- 
low  harvest. 

Imported  Cigar  Tobacco-.  More 
foreign  cigar  tobaccos  arrived  in  the 
United  States  in  1969  than  the  year  before. 
The  average  import  value  of  cigar  filler 
and  scrap  tobacco  brought  in  last  year 
was  29  cents  per  pound. 

Binder:  Based  on  farmers'March  1 
intentions,  prospective  acreage  of  Con- 
necticut Valley  binder  is  7  percent  below 
that  harvested  last  year.  Allowing  for 
trends  1970  production  of  the  Connect- 
icut Valley  binder  types  may  not  change 
much  from  1969. 

The  1970  intended  acreage  of  Wis- 
consin types  is  3  percent  higher.  Prices 
for  the  1969  crop  were  up  substantially 
and  scrap  ^  chewing  manufacturers  have 
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Table  25» — Cigar  tobacco,  types  Ul-62:    Domestic  supplies,  disappearance, 
and  season  average  prices,  for  1965~69 


(Farm-sales  veight) 


Crop 
year 

Acreage 
harvested 

Yield 

Supply 

Disappearance 

,  Average 

:  per 
acre 

;  Production  i  Beginning  ; 

stocks  1/ 

Total 
supply 

:  Total  :  Domestic  : 

Exports 

price  per 
pound 
.  to  grovers 

Thousand 

Pounds 

Cents 

acres 

  Million  pounds   

Pennsylvania  Seedleaf 

Filler 

(type  1+1) 

1965  • 

1966 

1967 

1968 

1969  2/ 

27.0 
23.0 
21.0 
21.0 
20.0 

1,900 
1,675 
1,825 
1,775 
1,900 

51.3 
38.5 
38.3 
37.3 
38.0 

129.1+ 
127.7 
112.3 
108.7 
105.1 

180.7 
166.2 
150.6 
11*6.0 
1I+3.1 

53.0 
53.9 
1+1.9 
1*0.9 

51.2 
52.1+ 
1*1.3 
1+0.0 

1.8 
1.5 
.6 
.9 

21*. 0 
25.0 
28.0 
30.0 

Ohio 

Miami  Valley  Filler  (types  1*2-1*1+) 

1965 
1966 
1967 
1968 
1969  2/ 

3.7 
3.2 
2.3 
2.0 
1.7 

1,U65 
1,885 
1,580 
1,670 
1,650 

5.1* 
6.0 
3.6 
3.1+ 
2.8 

17.0 
16.2 
15.5 
12.9 
10.9 

22.1* 
22.2 
19.1 
16.3 
13.7 

6.2 
6.7 
6.2 

5.1* 

6.2 
6.7 
6.2 

5.1+ 

— 

26.2 
28.0 
29.0 
31.0 

Puerto  Rico  Filler  (typ 

e  1*6}  3/ 

1965 
1966 
1967 
1968 
1969  2/ 

17.0 
9.0 
7.6 
6.0 
5.0 

951 
1,338 
1,1*19 
1,282 
1,600 

16.2 
12.0 
10.8 
7.6 
8.0 

62.6 
51.8 
1*0.5 
3I+.I+ 
25.8 

78.8 
63.8 
51.3 
1+2.0 

33.8 

27.0 
23.3 
16.9 
16.2 

27.0 
23.3 
16.9 
16.2 

— 

I+/32.I 
V31.3 
5/33.1 
ii/33.3 

Total  Cigar  Filler 

(types 

1965 
1966 
1967 
1968 
1969  2/ 

1*7.7 
35.2 
30.9 
29.0 
26.7 

1,528 
1,608 
1,707 
1,666 
1,828 

72.9 
56.5 
52.7 
1+8.3 
1*8.8 

209.0 
195.7 
168.3 
156.0 
lUl.8 

281.9 
252.2 
221.0 
201+.3 

190.6 

86.2 
83.9 
65.0 
62.5 

81+. 1+ 
82.1+ 
61+. 1+ 
61.6 

1.8 
1.5 
.6 
.9 

26.0 
26.7 
29.1 
30.6 

Connecticut  Valley  Binder  (types  51-52) 

1965 
1966 
1967 
1968 
1969  2/ 

2.6 
1.8 
1.5 
1.6 
1.6 

1,910 
2,m 
1,819 
1,785 
1,876 

5.0 
3.8 
2.7 
2.8 
3.0 

21.3 
19.3 
16.1+ 
11.2 
8.9 

26.3 
23.1 
19.1 
lU.O 
11.9 

7.0 
6.8 
7.9 
5-1 

l*.9 
5.2 
5.7 
l*.7 

2.1 
1.6 
2.2 
.1* 

1*5.9 
51.2 
5l*.5 
59.5 

Southern  Wisconsin 

Binder  (type  5I+) 

1965 
1966 
1967 
1968 
1969  2/ 

U.7 
3.9 
3.8 
3.7 
3.7 

1,805 

1,895 
1,905 
1,990 
1,900 

8.5 
7.1* 
7.2 
7.1* 
7.0 

22.7 
22.1+ 
20.7 
19.9 
19.6 

31.2 
29.8 
27.9 
27.3 
26.6 

8.8 
9.1 
8.0 
7.7 

8.8 
9.1 
8.0 
7.7 

29.7 
3l*.3 
31+. 1+ 
36.8 

Northern  Wisconsin 

Binder 

(type  55) 

1965 
1966 
1967 
1968 
1969  2/ 

6.2 
5.U 

k.O 
3.7 

1,735 
1,635 
1,975 
1,670 
1,750 

10.8 
8.8 
8.9 
6.7 
6.5 

26.8 
28.2 
29.3 
28.9 
20.7 

37.6 
37.0 
38.2 
35.6 
27.2 

9.1* 
7.7 
9.3 
11*. 9 

9.1 
7.1* 
8.9 
ll*.5 

.3 
.3 

.1+ 

.k 

28.9 
32.1+ 
3U.I 
37.9 

See  footnotes  at  end  of  table. 
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Table  25. — Cigar  tobacco,  types  1+1-62:    Domestic  supplies,  disappearance, 
and  season  average  prices,  for  I965-69 — Cont. 

 (Farm-sales  veight)  


•  •    Yield      •  Supply  ,  Disappearance  '.  Average 

Crop         !     Acreage     '.  '.  1  :  '.  :  :   |    price  per 

year  harvested  j    ^^^^  production  :    Beginning  '.  Total     !  ^^tal  i  Domestic    :  Exports  !  P°^<^ 

,  .    stocks  1/   .  supply  .  .  .  .to  growers 


Thousand 

acres  Pounds   Million  pounds   Cents 


Total  Wisconsin  Binder  (types  5^-53) 


1965  :  10.9  1,765  19-3  1+9.5  68.8  18. 2  17.9  .3  29.3 

1966  :  9.3  1,71+^  16.2  50.6  66.8  16.8  16.5  .3  33.3 

1967  :  8.3  l,9't3  16.1  50.0  66.1  17.3  l6.9  .U  3lt.2 

1968  :  7.7  1,82U  Ik.l  U8.8  62.9  22.6  22.2  .U  37.3 
19692/  :  7.U  1,825  13.5  ^0,3  53.8 


Total  Cigar  Binder  (types  51-55T 


1965  :  13.5  1,793  21+.2  70.8  95.0  25. 1  22.6  2.5  32.7 

1966  :  11.1  1,80U  20.1  69.9  90.0  23.7  21.8  1.9  36.7 

1967  :  9.8  l,92li  18.8  66. k  85.2  25.2  22.6  2.6  37.1 

1968  :  9.3  1,817  16.9  60.0  76.9  27.7.  26.9  .8  1+1.1 
19692/  :  9.0  1,831+  16.5  U9.2  65.7 


Connecticut  Valley  Shade-grown  (type  61) 


1965  :  9.3  1,567  1I+.6  lU.3  28.9  12.6  9.3  3.3  250.0 

1966  :  8.8  1,555  13.7  16. 3  30.0  Ih.o  10.5  3.5  295.0 

1967  :  8.5  1,12U  9.6  16.0  25.6  12.9  9.6  3.3  360.0 

1968  :  8.1+  1,215  10.2  12.7  22.9  10.8  9.1  1.7  280.0 

1969  2/  :  6.1  l,!435  8.8  12.1  20.9 


Georgia-Florida  Shade-grown  (type  62 ^ 


1965  :  6.3  1,321  8.3  7.3  15.6  7.1*  5.6  1.8  225.0 

1966  :  5.8  1,265  7.3  8.2  15.5  6.8  6.1  .7  I85.O 

1967  :  5.1  1,573  8.0  8.7  16.7  6.6  5.0  1.6  2U5.O 

1968  :  5.0  1,556  7.9  10.1  18.0  8.8  6.7  2.1  270.0 

1969  2/  :  5.0  1,569  7.8  9.2  17.0 


Total  Shade-grown  (types  6I-62) 


1965  :  15.6  1,1+68  22.9  21.6  l+lt.5  20.0  IU.9  5.1  2l»1.0 

1966  :  lU.6  l,Ul+0  21.0  2U.5  1+5.5  20.8  16.6  1+.2  257.0 

1967  :  13.6  1,292  17.6  2I+.7  1+2.3  19.5  11*. 6  1+.9  308.0 

1968  :  13,1+  1,31*3  18.1  22.8  1+0.9  19.6  15.8  3.8  275.7 
19692/  :  U.l  1,1+95  16.6  21.3  37.9 


Grand  Total  Cigar  Tobacco  (types  1+1-62) 


1965  :  76.8  1,562  120.1  301.1+  1+21.5  131.1*  122.1  9.3  68.3 

1966  :  60.9  1,603  97.5  290.1  387.6  128.3  120.7  7.6  78.2 

1967  :  51*. 3  1,61+2  89.1  259. U  31*8.5  109.7  101.6  8.1  85.7 

1968  :  51.7  1,609  83.3  238.8  322.1  109.8  10l+,3  5.5  85.9 
19692/  :  1+6.8  1,750  81.9  212.3  29U.2 


1/  October  1  for  types  I+I-55;  July  1  for  types  61-62. 
2/  Subject  to  revision. 

3/  Puerto  Rican  planting  occxirs  late  in  calendar  year 
k/  Excludes  payment  by  Puerto  Rican  Government. 
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actively  solicited  acreage  for  the  1970 
crop.  Based  on  average  yields  adjusted 
for  trend,  production  of  the  combinded 
types  may  gain  4  percent  from  the  near- 
record  low  of  13-1/^  million  pounds 
estimated  for  1969. 

Wrapper:  Prospective  1970  acreage 
is  down  29  percent  in  Georgia- Florida, 
but  may  stabilize  this  year  in  the  Con- 
necticut Valley,  after  a  sharp  drop  in 
1969.  Growers  cite  a  declining  labor 
force  and  increasing  production  costs. 
Also,  manufacturers  are  apparently  cut- 
ting back  inventories.  Based  on  average 
yields  adjusted  for  trend,  1970  produc- 
tion in  the  2  areas  would  total  14  million 
pounds — 15  percent  less  than  in  1969  and 
23  percent  less  than  in  1968. 

Domestic  Use  and 
Exports  Steadying 

Filler:  Cigar  prospects  are  for  the 
same  number  or  more  to  be  made  this 
year  than  last.  Domestic  disappearance 
of  U.S.  filler  types  should  not  change 
much  from  the  low  level  of  63  million 
pounds  in  1968/^9.  Exports  account  for 
1-2  percent  of  disappearance  and  usually 
go  to  France,  South  Vietnam,  and  Canada. 

Imported  Tobacco:  Imports  are  an 
important  soiirce  of  cigar  filler  tobacco, 
accounting  for  over  half  of  our  total 
filler  use.  Last  year  (October-September 
1968/69)  79  million  pounds  were  used, 
and  this  year  manufacturers  may  draw 
even  more  heavily  on  foreign  leaf  to 
get  the  desired  blends. 

During  October  1969  January  1970, 
factory  use  of  imported  cigar  tobacco 
(imports  for  consumption)  totaled  27  mil- 
lion pounds — continuing  above  a  year  ear- 


lier.  Of  the  chief  sources,  imports  from  the 
Dominican  Republic,  the  Philippines,  Co- 
lombia, and  Brazil  were  larger. 

Binder;  U.S.  sales  of  higher  priced 
cigars  continued  to  gain.  During  the  first 
4  months  this  season,  exports  of  Connec- 
ticut Valley  cigar  binder  picked  up  a  little 
from  the  year-earlier  level  with  larger 
exports  to  West  Germany,  the  chief  des- 
tination. But  disappearance  of  Connec- 
ticut Valley  cigar  binder  in  1969A0  will 
probably  not  match  the  5.3  million  pounds 
in  1968/69  due  to  short  supplies. 

With  favorable  sales  prospects  for 
scrap  chewing  tobacco,  domestic  disap- 
pearance of  Wisconsin  tobacco  in  1969A0 
should  gain  from  the  22  million  pounds  of 
last  year.  Spain  was  the  only  export 
outlet  during  October  1969-January  1970 
for  Wisconsin  tobacco. 

Wrapper:  Domestic  demand  for 
cigar  wrapper  should  continue  strong  in 
1969/70.  The  1969  crop  was  better  than 
average  quality.  Exports  during  the  first 
half  of  the  marketing  year  were  down 
sharply  as  the  higher  valued  leaf  usually 
exported  could  not  compete  with  cheaper 
foreign  leaf.  Stocks  on  January  1  were 
4  percent  below  a  year  earlier.  But  annual 
disappearance  will  only  slightly  exceed 
,the  1969  crop  of  16-1/^  million  pounds. 
Thus,  the  July  1  carryover  could  approx- 
imate the  21  million  pounds  of  a  year 
earlier. 

Exports  in  July  1969-January  1970 
were  down  almost  60  percent  from  a  year 
earlier.  The  Canary  Islands,  the  United 
Kingdom,  Canada,  and  West  Germany  are 
principal  destinations. 
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Ci^r  tobacco:    General  Imports » 

(farm-sales  weight  equivalent) 


Country  ! 
of 
origin 

•  1967  • 

1968  i 

1969 

'    Million  pounds 

x^nixippmes 

:  18.5 

36.0 

Uo.l 

Dominican  Repiiblic 

!  7.7 

1I+.8 

10.1 

Colombia 

!  5.9 

6.1+ 

10.2 

Mexico 

3.6 

2.6 

1+.2 

Brazil 

:  3.1 

6.5 

1+.8 

Paraguay 

:  2.5 

3.1 

12.0 

Indonesia 

!  2.3 

.9 

.7 

Honditras 

!  1.8 

1.8 

2.3 

Argentina 

:  .2 

2.8 

3.3 

Other 

:  6.p 

7.9 

9.U 

Total 

:  52.1 

82.8 

97.1 

Cigar  tobacco  loan  stocks, 
1968-70 


Tvoe 

End 

of  February 

•  1068 

Million  pound 

S 

Ohio,  k2-kk 

:  0.1 

0 

0.1 

Puerto  Rican, 

>     1  7 

«         -L.  I 

Conn.  Valley, 

51-52 

'  2.1+ 

1.5 

2.1 

Southern  Wis., 

5U  : 

.8 

.2 

0 

Northern  Wis.,; 

55  ; 

7.3 

3.6 

0 

Total  ; 

12.3 

6.8 

3.7 

Foreign-grown  cigar  leaf  stocks, 
Janviary  1,  I968-7O 


Country 
of 


January  1  — 


origin  '• 

1968 

:  1969 

1970 

Million  pounds 

Farm-sales  weight 

Philippines 

28.2 

Uo.o 

38.1+ 

Dominican 

Republic 

9.5 

11.3 

10.6 

Paraguay  ; 

2.8 

u.o 

10,0 

Colombia 

9.3 

9.6 

Brazil 

8.1+ 

9.2 

7.3 

Indonesia 

>  1+.6 

3.6 

2.8 

Cuba 

3.2 

2.0 

1.2 

Others 

•  11.9 

11.3 

15.0 

Total* 

i  77.9 

90.9 

91^.8 

*  Based  on  vinrounded  data. 


Value  per  pound  of  cigarette 
leaf  imports,  I967-69  1/ 


Country  : 
of  : 
origin  : 

1967  :  1968  :  1969 

Cents 

For  consumption 

Turkey  ! 

Greece 

Other 

6U.9     63.2  62.0 
85.6     86.2  83.8 
>  69.0     69.0  70.U 

All  countries 

!  70,6     69.9  67.6 

:      General  imports 

Turkey 
Greece 
Other 

:  63.0     53.1+  58.9 
:  83.3     78,0  76.9 
:  62,1     65.5  62.7 

All  countries 

:  67.8     66.8  63.2 

1/  Excludes  import  duty  of  12  cents  per 
pound. 
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^jTobacco  Acreage  Harvested  and  Planting  Intentions)/ 

by  ^ 


Robert  H.  Miller 


abstractly' HoA. veiled  tobacco  ocaqjolqc  clo^eZy  appncxAjmattd  MoAch  1  n.2.pohXzd 
intzntion^  duAying  1960-69.    In  thz  (^laz-cane,d  belt,  acAjiagt  ka/ive^tzd  Mas 
utiMUn  1  peAcznt  o^  the  MoAch  1  planit  in  6  out  ojj  10  yzxviA,  tufuXe  {^ofi  bunJity 
the  di{i^eAencc  woa  gKzateA  than  /  pcKctnt  tn  only  2  yzaA6.    Von.  otkeA  lUndA, 
intzntiom»  aveAagzd  ahout  2  peAcznt  tn  zxczi6  0(5  hoAvatzd  ac/izagc,  uiitk  a 
diJ^eA£.ncz  gfidjotvi  than  2  peAceitt  J  yoxvi  oat  oi  Z. 
'KE/  \siOtVS:    ToBdcco,  tobacco  pKoduction,  ^oKccaAting,  cHjop  e>6timiteyii . 


Each  year  the  USDA  Statistical 
Reporting  Service  surveys  a  sample  of 
tobacco  farmers  regarding  their  March  1 
plans  for  acreage  to  be  set  that  season. 
According  to  an  analysis  of  prospective 
plantings  and  acreage  actually  harvested 
for  1960-69: 

(1)  On  a  national  basis  farmers 
usually  carried  out  their  planting  inten- 
tions. During  the  10-year  period  they 
planted  almost  the  same  acreage  they 
earlier  planned.  In  the  past  3  years 
total  U.S.  acreage  harvested  approximated 
98  percent  of  March  intentions. 

(2)  Prospective  plantings  indicated 
the  actual  direction  of  change  from  the 
preceding  year  for  7  of  the  10  years. 
Tobacco  acreage  trended  downward  from 
1.2  million  in  1960  to  0.9  million  in  1969— 
a  decrease  of  25  percent. 

(3)  In  only  1  year  did  the  national 
acreage  significantly  exceed  the  March 
intentions- -by  6  percent  in  1965.  The 
original  flue-cured  allotment  for  that 
year  was  set  at  515,425  acres  in  Dec- 
ember 1964.    However,  in  May  1965  the 


allotment  was  increased  to  607,335  acres 
as  a 'result  of  the  new  acreage-poundage 
control  program. 

(4)  In  2  years  the  national  acreage 
harvested  fell  short  of  the  March  1  in- 
tentions by  3  percent--1967  and  1968. 
The  shortfall  may  be  due  to  difficulties 
in  obtaining  labor  for  growing  and  har- 
vesting, abandoned  acreage  because  of  un- 
usual weather  conditions,  and  variations 
in  sample  indications. 

(5)  In  the  flue- cured  belt,  the 
major  producing  area,  acreage  harvested 
was  within  1  percent  of  the  March  1 
prospective  plantings  in  6  out  of  10  years. 
Only  in  1965  were  plantings  significantly 
greater  than  the  March  1  plans.  But 
in  the  past  3  years  the  harvest  fell  short 
of  the  plans  by  an  average  of  2-1/1 
percent. 

(6)  In  the  bur  ley  belt,  second 
ranking  area,  acreage  harvested  was  with- 
in 1  percent  of  plans  in  8  out  of  10 
years.  In  the  other  2  years  the  dif- 
ference was  within  2  percent.  Although 

1/  Agricultural  Economist,  Economic  Re- 
search Service. 
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acreage  allotments  were  changed  in  5 
of  the  10  years,  USDA  announced  the 
changes  at  the  end  of  January,  well  be- 
fore the  planting  season. 

(7)  For  fire-cured,  dark  air-cured, 
Maryland,  cigar  filler,  and  binder  types, 
prospective  plantings  averaged  about  2 
percent  higher  than  harvested  acreage. 
Acreage  of  these  tobaccos  trended  down- 
ward over  the  past  decade.  Cigar  wrapper 
acreage  harvested  averaged  1  percent 
above  intentions. 

Except  for  the  1965  flue-cured 
plantings,  harvested  acreage  seldom  ex- 
ceeded intentions  very  much.  For  total 
acreage  intentions  significantly  exceeded 
actual  acreage  only  in  1965  when  the 
flue-cured  program  was  changed  after 
intentions  were  surveyed.  Actual  acreage 
for  8  of  the  9  other  years  was  within 
1  percent  of  the  March  1  report  (table  26). 

Acreage  allotments  rather  effec- 
tively set  upper  limits  on  acreage  and  in 
most  years  flue-cured  and  burley  har- 


vested acreage  was  a  fairly  constant 
proportion  of  total  allotments.  But  for 
other  types  under  allotment,  up  to  50 
percent  or  more  of  allotments  were  not 
planted  or  not  harvested  because  of  large 
participation  in  land  retirement  programs . 
lower  market  prices  than  for  flue-cured 
and  burley,  and  cash  costs  per  acre  nearly 
as  large. 

The  March  report  this  year  indicates 
U.S.  farmers  intend  to  set  about  898,500 
acres  of  tobacco  (table  27).  This  is 
2  percent  below  the  1969  harvested  ac- 
reage. If  yields  follow  the  i;.  '^tern  of 
recent  years,  total  1970  output  wfl  about 
equal  last  year's  1.8  billion  pounds. 

Plantings  this  year  may  exceed 
March  intentions  particularly  for  cigar 
binder  and  filler  where  changes  in  Govern- 
ment program  provisions  were  announced 
on  February  28.  Other  factors  such  as 
weather,  labor  prospects,  or  economic 
conditions  can  influence  producers' 
actions  until  tobacco  is  set. 


The  Tobacco  Situation  is  published  March, 
June,  Septenber  and  December. 

The  next  issue  is  scheduled  to  be  avail- 
able July  1,  1970. 
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Table  26. — Tobaceot    Prospective  plantings  as  cosipared  vith  acreages  harvested,  by  types,  1958-70 


Flue-cured  (types  II-1I+) 


:  Prospective :_ 
:  plantings  : 
:  1/ 


Acreage  ttarvested 


Actual 


:Percent  of 
iprospectlve 


Bur ley  (type  31 ) 


Prospective : 
plantings  : 


Acreage  harvested 


Actual 


! Percent  of 
;prospective 


Maryland  (type  32) 


Prospective :    Acreaffe  harvested 
plantings  ;    Actual  : Percent  of 
1/      '  :       2/  tprospectlve 


Acres 


651,300 
698,300 

697, 1*00 
69'»,300 
729,600 
693,600 
626,700 
506,1+00 
606,600 
623,570 
555,020 
585,21+0 
577,080 


639. '^OO 
693,350 

691,760 
698,1+70 
729,800 
69l+,i+70 
627,570 
562,300 
607,000 
610,260 
533,020 
575,830 


Percent 

98.2 
99.3 

99.2 
100.6 
100.0 
100.1 
100.1 

m.o 

100.1 

97.9 
96.0 
98.  u 


Acres 


302,600 
30l+,ltOO 

301,1+00 
315,900 
337,200 
339,000 
306,200 
277,600 
21+1,200 
21+0,800 
238,200 
237,1+00 
219,300 


2Q7  100 

301,000 

98.9 

295,700 

98.1 

318,900 

100.9 

338,600 

100.1+ 

338,500 

99.9 

306,600 

100.1 

277,100 

99.8 

21+0,700 

99.8 

237,700 

98.7 

237,550 

99.7 

237,650 

100.1 

Acres 


Fire-cured  (types  21-23) 


Dark  air-cured  (types  35-37) 


: Prospective: 
plantings  : 

 IL 


Acreage  havested 


  Acres 

31,000 
37,600 

35,1+00 
3l+,800 
35,600 
36,200 
32,700 
30,1+00 
29,200 
26,1+00 
23,100 
23,600 
2»+,l460 


Act\ial 

IL 


[Percent  of 
rprospective 


31,100 
35,200 

33,200 
35,1+00 
36,100 
31+,  300 
32,100 
30,850 
26,950 
22,700 
22,790 
23,860 


Percent 

100.3 
93.6 

93.8 
101.7 
101.1+ 
9l*.8 
98.2 
101.5 
92.3 
86.0 
98.7 
101.1 


Prospective :_ 
plantings  : 
1^ 


Acreage  harvested 


 Acres  — 


Actual 

IL 


: Percent  of 
tprospective 


16,100 
16,700 

15,1+00 
15,300 
15,600 
16,700 
13,900 
12,800 
12,200 
11,800 
11,000 
11,300 


ll+,300 
15,300 

ll+,800 
15,600 
16,100 
15,300 
1U,100 
13,100 
12,100 
10,700 
10,950 
11,300 
10,150 


Percent 

88.8 
91.6 

96.1 
102.0 
103.2 
91.6 
101.1+ 
102.3 
99.2 
90.7 
99.5 
100.0 


Cigar  binder  (types  51-55) 


Cigar  wrapper  (types  61-62) 


t  ;    Acreage  harvested   »  I 

jProsjmctive  .  :  Percent  of  :  Prospective" 

.  plantings   \    Actual  jprpspectivei  Pl^itlngs 


Acreage  harvested 


Acres 


15,000 
17,1+00 

18,1+00 
18,200 
15,100 
13,800 
ll+,000 
13,1+00 
13,300 
11,000 
9,1+00 
8,960 

9,100 


15,900 
18,900 

18,350 

16,61+0 
1U,730 
13,550 
13,700 
13,500 
11,120 
9,780 
9,260 

9,010 


Percent 

106.0 
108.6 

99.7 
91.1+ 
97.5 
98.2 
97.9 

100.7 
83.6 
88.9 
98.5 

100.6 


Actual 


Acres   


:Percent  of 
;pro8peetive 


12,700 
13,1+00 

ll+,000 
13,700 
12,900 
13,100 
13,100 
15,100 
ll+,800 
13,600 
13,1+00 
11,150 
9,600 


12,900 
ll+,000 

ll+,600 

13,1+00 
13,200 
12,900 
13,800 
15,600 
ii+,6oo 
13,600 
13,1*50 
11,050 


Percent 

101.6 
IOI+.5 

IOI+.3 

97.8 
102.3 

98.5 
105.3 
103.3 

98.6 
100.0 
100.1+ 

99.1 


35,000 
38,000 

38,000 
39,000 
1+0,000 
1+2,000 
39,000 
3i+,ooo 
3i+,ooo 
32,000 
33,000 
30,000 
28,000 


3i+,ooo 

1+0,000 

37,500 

1+0,000 
1+1,000 

31+,  500 
39,000 
33,500 

35,000 

31,500 
30,000 
30,000 


Percent 

97.1 
105.3 

98.7 
102.6 
102.5 

82.1 
100.0 

98.5 
102.9 

98.  U 

90.9 
100.0 


Cigar  filler  (types  1+1-1+1+) 


Prospective: 
plantings  : 
 1^ 


Acr«s 


Actual  harvested 
Actiial  : Percent  of 
2/  rprospectlve 


31,800 
35,000 

36,000 
31+, 600 
35,200 
3U,100 
30,100 
32,000 
28,500 
25,800 
23,100 
22,000 
20,600 


33,000 
3i+,900 

35,300 
35,600 

3l+,200 

31,900 
30,700 
30,700 
26,200 
23,300 
23,050 
21,700 


Percent 

103.8 
99.7 

98.1 
102.9 
97.2 
93.5 
102.0 
95.9 
91.9 
90.3 
99.8 
98.6 


U.S.  total 


.Acreags  tory^stgii, 


Actual 


Acres 


t  Percent  of 
;prospective 


1,095,800 
:1, 161, 000 

1,156,200 
1,166,100 
1,221,500 
1,188,900 
1,075,900 
921,900 
980,100 
985,200 
906,1+00 
929,900 
898,530 


1,077,900 
1,152,780 

1,1U1,530 
1,171+, 390 
l,22l+,080 
1,175,720 
1,077,810 
976,900 
973,900 
959,770 
880,280 
920,61+0 


Percent 

98.1+ 
99.3 

98.7 
100.7 
100.2 
98.9 
100.2 
106.0 
99.'* 
97.1+ 
97.1 
99.0 


1/  Prospective  plantings,  as  of  March  1  each  year. 

2/  Final  estimates  reported  in  Crop  Production;  I969  from  the  December  I969  Crop  Production. 
2J  Includes  small  amovint  of  perique  not  shown  separately. 
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Table  27. — ^Acreage  of  tobacco  in  the  United  States,  by  class  and  type, 
average  1957-61  and  1962-66,  annual  1967-70  with  percentage 


Percent- 

Class and  type 

,  Average 

'.  Average 

:  1967  : 

1968  : 

: 

1969  : 

: 

1970  . 

age 
change 

i  1957-61 

j  1962-66 

1/  : 

2/  : 

1969  to 

1970 

—  



Percent 

Va.  and  N.C.  Old  and  Middle  Belts,  type  11 

•  2U3.U 

231.5 

20U.8 

T  Q 

loo.o 

20I+.O 

199.0 

-2.5 

Eastern  North  Carolina,  type  12 

220.  U 

208.  U 

192.0 

171.0 

I8U.0 

l8i+.0 

0 

N.C.  Border  and  S.C.  Belt,  type  13 
Georgia  and  Florida,  type  Ik 

131+. 2 

126.1 

128.9 

107.1 

116.0 

llU.O 

-1.7 

79.»* 

78.2 

81+.6 

68.1 

71.8 

80.1 

11.6 

Total  flue-cured,  types  11-lU 

677.2 

6ttU.2 

610.3 

533.0 

575.8 

577.1 

.2 

Virginia,  type  21 

7.2 

7.0 

5.U 

k.9 

U.9 

5.U 

10.2 

Kentucky  and  Tennessee,  type  22 

18.0 

13.2 

13.7 

111  ■? 

r\ 

Kentucky  and  Tennessee,  type  23 

7.1 

7.0 

U.l 

U.2 

U.8 

2.1 

Total  rlre-curea,  types  ^1-23 

111  •J 
3'+.3 

32.1 

22.7 

22.8 

oil  c: 

Biirley,  type  31 

303.9 

300.3 

237.7 

237.6 

237.6 

219.3 

-7.7 

Maryland,  type  32 

37.7 

36.7 

31.5 

30.0 

30.0 

28.0 

-6.7 

Ky.-Tenn.  One  Sucker,  type  35 

9.0 

8.2 

6.5 

6.8 

7.1 

6.U 

-9.9 

k.2 

3.0 

3.1 

j.-i- 

9  7 

-1  9  Q 

Virginia  sun-cxured,  type  37 

2.0 

1.7 

1.2 

1.1 

1.1 

1.0 

-9.1 

Total  dark  air-cured,  types  35-37 

15. U 

XH  .  -L 

11.3 

10.2 

-9.7 

x^€no yxvenixa  oeccLxcax }  ^yp^ 

.0 

J.  ( 

C.J 

1  7 

X.  1 

X*D 

— Q 

5.7 

XWl^CLX     L>X(^C1X      XX^^CX  y      \ty^^O               1 1  ■ 

30.7 

23.3 

23.0 

91  7 
ex.  f 

PO  ^ 

?.x 

Connecticut  Valley  Broadleaf ,  type  51 

:  2.3 

1.7 

1.1 

1.2 

1.2 

1.1 

-8.3 

Mass.-CcMin.  Valley  Havana  Seed,  type  52 

l.k 

.9 

.I4 

i/-a.u 

Southern  Wisc(xisin,  type  3k 

•  5.3 

U.5 

3.8 

3.7 

3.7 

3.9 

5.U 

Northern  Wisconsin,  type  55 

i  8.2 

6.2 

h.3 

u.o 

3.7 

3.7 

0 

Total  cigar  binder,  types  51-55 

17.1 

13.3 

9.8 

9.3 

9.0 

9.1 

1.1 

Connecticut  Valley  Shade-grown,  type  6l 

8.0 

8.U 

8.5 

8.U 

6.1 

6.1 

0 

Georgia  and  Florida  Shade-grown,  type  62 

5.6 

5.6 

5.1 

5.0 

5.0 

3.5 

-30.0 

Total  cigar  wrapper,  types  61-62  ', 

13.6 

lU.O 

13.6 

13.1^ 

11.0 

9.6 

-12.7 

Louisiana  Perique,  type  72  : 

.2 

.2 

.2 

.2 

.2 

.2 

0 

Total  all  types  • 

1,133.7 

1,085.7 

959.8 

380.3 

920.6 

898.5 

-2.1* 

1/  Subject  to  revision.  2/  Fanners'  intentions  as  of  March  1.  3/  Coiqputed  from  unrounded  data.  Detail 
may  not  add  to  total,  due  to  rounding. 
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Table  28. — Cash  receipts  from  farm  marketings  and  tobacco,  average  1950-5!+,  annual  1955-69  with  percentages 


MARCH  1970 


Cash 

receipts 

:       Tobacco  as 

a  percentage  of — 

Period 

Livestock  : 
and  products  1 

AH  orope 

;      Total  farm 

\  Tobacco 

]      All  crops 

:       Total  cash 
:  receipts 

Mil,  dpi. 

Mil,  dol. 

—  

Mil,  dol. 

Mil,  dol. 

Pet. 

Pet. 

Average : 

1950-5'+ 

13,501* 

30,936 

1,119 

8.3 

3.6 

1955 

15,9o7 

13 , 523 

29,1*90 

1,225 

9.1 

h.2 

1956 

16,363 

ll*,038 

30,1*01 

1,162 

8.3 

3.8 

1957 

17,376 

12,338 

29,711* 

971 

7.9 

3.3 

1958 

19,227 

ll*,229 

33,^*56 

1,020 

7.2 

3.0 

1959 

18,863 

li+,6!*8 

33,511 

1,060 

7.2 

3.2 

i960 

18,909 

15,090 

33,999 

1,151* 

7.6 

3.U 

X9dX 

19.391 

15,532 

31*,  923 

1,325 

0.5 

3.8 

1962 

20,025 

1d,1d2 

36,187 

1,321 

0.2 

3.7 

19,926 

17,282 

37,208 

l,<io9 

7.3 

3.1* 

19,01 f 

17,233 

37,050 

1  111  ll 

ft  0 

3.0 

xyop 

39 » 

x,xoo 

0.9 

3.0 

1966 

2U,836 

18,383 

1*3,219 

1,211 

6.6 

2.8 

X967 

2U,U05 

18,383 

1*2,788 

1,392 

7.6 

3.3 

1968 

25,539 

18,81*6 

1*1*,  386 

2/1,175 

6.2 

2.6 

1969  1/ 

28,1*92 

18,939 

1*7,1*31 

1,289 

6.8 

2.7 

2/  Differs  from  estimate  shown  in  February  1970  ?ara  Incone  Situation  because  of  inclusion  of  more  up-to- 

Table  29. — Total  expenditures  for  tobacco  products,  I95O-69 


date  information. 


Year 


Total 


Cigarettes 


Cigars 


Other  1' 


Total 


Cigarettes 


Cigars 


Other  1/ 


1950 
1951 
1952 
1953 
195'* 

1955 
1956 
1957 
1958 
1959 


'*,392 
i*,685 
5,073 
5,261* 
5,101* 

5,217 
5,1*81 
5,877 
6,182 
6,761* 


Million  dollars 


3,586 
3,876 
I*,2lt6 

l*,l*36 
1*,292 

l*,l*09 
l*,68l 
5,072 
5,31*1 
5,851* 


511* 
526 
51*5 
560 
552 

550 
556 
556 
58U 
629 


292 

i960 

7,187 

283 

1961 

7,1*72 

282 

1962 

7,608 

268 

1963 

8,001* 

260 

I96I* 

8,113 

258 

1965 

8,651 

21*1* 

1966 

9,lto 

21*3 

1967 

9,582 

257 

1968 

10,112 

281 

1969  2/ 

10,325 

Million  dollars 


6,2l*U 
6,538 
6,675 
7,055 
7,021* 

7,609 
8,113 
8,572 
9,091* 
9,280 


61*9 
631 
631* 
61*9 
765 

731* 
718 
706 
703 
710 


291* 
303 
299 
300 
321* 

308 
309 
304 
315 
335 


1/  Smoking,  chewing,  and  snuff.    2/  Preliminary;  subject  to  revision 


Table  30. — Federal  and  State  tax  revenues  frcan  tobacco  products  for  specified  periods 


Federal 

States  2/ 

Period 

;      Cigarettes  ] 

Mc«,.R         '•  Chewing,  smoking,  : 
Ligars         .               ^^^^  . 

Total  1/  ; 

All  tobacco 
products  3/ 

.      Total  Federal 
'.        and  State 

Average : 
1950-51* 

1955 
1956 
1957 
1958 
1959 
i960 
1961 
1962 
1963 
1961* 

1965 
1966 
1967  , 
1968 
19691/ 


i,y*5 

U5 

28 

1,530 

1*6 

20 

1,576 

1*5 

18 

lj639 

1*6 

18 

1,750 

1*9 

18 

1,792 

51 

17 

1,887 

50 

17 

1,950 

50 

17 

1,961 

50 

16 

2,01*7 

51 

17 

1,987 

62 

18 

2,011* 

58 

16 

1,993 

56 

2,111 

56 

2,086 

5H 

1 

2,020 

56 

Million  dollars 


1,518 


1,596 
1,639 
1,701* 
1,817 
1,860 
1,955 
2,019 
2,030 
2,116 
2,069 

2,090 
2,051 
2,169 
2,li»2 
2,077 


U7I 

500 

573 
6ll* 
673 
81*1 

998 
1,070 
1,130 
1,225 
1,261+ 

1,1*82 
1,633 
1,760 
2,067 

2,190 


1,989 

2,096 
2,212 
2,318 
2,1+90 
2,701 
2,953 
3,091* 
3,160 
3,31*1 
3,333 

3,572 
3,681* 
3,929 
l+,209 
It  ,267 


1/  Includes  leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc.    2/  Includes  District  of  Columbia.    ^/  Cig- 
arette  taxes — about  98  percent  of  total,    k/  The  Federal  excise  tax  on  chewing,  smoking,  and  snuff  was  repealed  effective  Jan- 
uary 1,  1966.    Taxes  incurred  prior  to  repeal  but  paid  in  I966  totaled  about  $510,000.    ^/  Preliminary.    General  note;  Local 
government  taxes  from  tobacco  products  in  fisced.  I967/68  totaled  $110  million. 

Compiled  from  reports  of  the  Internal  Revenue  Service,  the  National  Tobacco  Tax  Association,  and  other  sources. 
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C^Chan 


ges  in  Marketing,  Processing,  and  Use  of  Tobacco 

by 

Johnny  D.  Braden 


ABSTRACT :J\  Tobacco  aie  thz  pa&t  2  dzcade^  hcu>  ^klf^tzd  toMoJid  cLgoAztte^ 
^pLom  oiheK  tobacco  pAodacti.    BecouAe  o^  new  tedtnology  and  pAodact  changes, 

Iza^  u6e  ha&  not  kzpt  pace,  uiitk  pAodact  consumption,  CuAAcnt  VizniU  OAZ  to- 
^uxuid  tncfLza&ed  tobacco  pfiodact  pnA-czs  and  decAeoied  domejitic  oie. 

KEV  iJJORVS:    Tobacco,  tobacco  moAkcting  and  p^cesitng,  tobajcco  IndodtJiy 
itAactuAz, 


About  95  percent  of  tobacco  grown 
in  the  United  States  is  marketed  through 
loose  leaf  auction  markets.  Growers 
deliver  their  tobacco  to  the  auction  ware- 
house where  it  is  sold  to  the  highest 
bidder.  In  its  freshly  cured  state  as 
marketed  by  growers,  tobacco  is  not 
ready  for  processing.  Aging  that  involves 
a  chemical  change  is  required  before 
tobacco  can  be  used  in  products. 

CHANGES  IN  MABKETING 
AND  MANUFACTURING 


Farm  to  Market 
Developments 

In  selling  tobacco,  farmers  sort  to- 
bacco into  fewer  farm  grades  than  for- 
merly and  they  sell  most  flue- cured  tobac- 
co untied.  These  changes  have  come  be- 
cause of  increased  cost  and  labor  scar- 
city. With  improved  roads  and  better 
transportation,  today's  farmers  can  bring 
their  crop  to  warehouses  more  easily. 
As  a  result  the  selling  season  is  shorter, 


and  farmers  can  also  shift  easier  from 
one  market  to  another.  This  sometimes 
means  cross  belt  movement  and  con- 
gested markets. 

Most  warehouses  now  use  fork-lifts 
gravity  conveyors  and  other  mechanical 
devices  to  unload  trucks,  weigh  tobacco, 
and  position  lots  on  the  auction  floor. 
Some  warehouses  use  artificial  lighting 
to  give  a  more  even  light  distribution  than 
natural  lighting.  Many  auction  ware- 
houses now  allow  farmers  to  make  appoint- 
ments for  delivery  (booking).  A  few 
auction  warehouses  move  the  crop  along 
a  conveyor  for  weighing,  grading,  and 
selling.  It  is  then  picked  up  by  the 
buyer  and  moved  to  storage. 

Most  tobacco  is  sold  at  auction  and 
is  graded  by  Government  inspectors  prior 
to  sales.  Government  price  support  is 
available  to  farmers  for  most  kinds  of 
tobacco  and  this  sets  a  floor  under  prices. 


1/  By  Johnny  D.  Braden,  Economic  and  Sta- 
tistical Analysis  Division,  Economic  Research 
Service. 
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If  a  buyer  on  an  auction  market  does 
not  bid  above  the  support  price,  the  grower 
receives  the  loan  rate  for  the  particular 
grade  from  a  cooperative  association, 
which  operates  for  the  Commodity  Credit 
Corporation.  In  nonauction  tobaccos,  the 
cooperative  makes  price  support  loans 
directly  to  producers. 

Assemblers  and  processors  of  most 
agricultural  products  have  been  declining 
in  number  for  2  decades  or  more.  Most 
studies  show  costs  per  unit  decline  as 
the  size  of  business  increases.  While 
tobacco  processing  plants  followed  this 
general  trend,  the  number  of  auction  ware- 
houses increased  3  percent  during  the  last 
2  decades.  This  can  be  attributed  to  the 
division  of  auction  selling  time  on  the 
basis  of  floor  space  and  some  use  for 
storage  during  the  off-season. 

Number  and  Sales  of 

Tobacco  Processing  Plants 

The  number  of  tobacco  processing 
plants  decreased  35  percent  between 
1958  and  1967,  according  to  the  Census 
of  Manufactures  (table  31).  During  the 
same  period  total  dollar  sales  by  these 
plants  increased  by  about  27  percent 
and  sales  per  plant  were  up  sharply.  The 
increase  was  mainly  due  to  more  output 
of  cigarettes,  and  secondarily  because  of 
price  rises.  The  rise  in  average  sales 
per  plant  was  due  also  to  the  decline 
in  the  number  of  small  plants. 

About  45  percent  of  all  tobacco 
processing  plants  in  1967  were  engaged 
in  cigar  manufacturing,  down  from  56 
percent  in  1958.  The  47  percent  decline 
in  the  number  of  cigar  factories  was  the 


greatest  for  any  tobacco  manufacturing 
industry.  Cigarette  plants  decreased  by 
19  percent;  there  were  only  16  plants  in 
1967  but  they  accounted  for  80  percent  of 
value  added  in  tobacco  manufacturing. 
Only  the  chewing  and  smoking  tobacco 
group  showed  a  decrease  in  value  added 
and  dollar  sales  during  1958-67.  The 
number  of  plants  in  this  group  decreased 
21  percent. 

The  growth  in  cigarette  sales  is 
consistent  with  the  increased  cigarette 
output  during  the  past  decade.  Sales 
per  establishment  was  greater  for  cig- 
arette plants  and  increased  at  a  sharper 
rate  than  for  any  other  kind  of  tobacco 
processing  facility. 

Product  Introduction 

Before  the  1950' s U.S.  manufacturers 
sold  about  20  leading  brands  of  cigarettes. 
Manufacturers  have  introduced  on  the 
average  about  one  new  brand  each  year. 
Currently,  about  120  variations  are  avail- 
able. King-size  cigarettes  (85  m.m.) 
came  first,  then  the  100  m.m.  size  came 
during  the  past  3  years.  Filter-tipped 
and  mentholated  cigarettes  have  increased 
in  popularity.  Filter-tip  sales  have  in- 
creased continuously  to  around  77  percent 
of  the  total,  and  one- fourth  of  sales  are 
now  the  menthol  type. 

For  cigars,  proliferation  of  shapes 
and  sizes  started  in  the  late  1950' s. 
In  recent  years,  manufacturers  have 
brought  out  a  variety  of  packages,  types, 
sizes,  and  brands.  They  have  expanded 
sales  of  small  cigars,  tipped,  filter- 
tipped, and  flavored  kinds. 
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Table  31. — Nuniber  and  sales  of  tobacco  processing  plants, 

1958  and  1967 


Number  of  establlshiaents 


Value  added  by  mantifactiire 


Industry 

\    1958  i 

\    1967  I 

1 Percentage! 
\    change  \ 

i    1958  i 

1967  : 

Percentage 
change 

.    Number   

Percent 

Million 

dollars 

Percent 

Cigarettes  j 

\        1 Q 

JLvJ 

-16 

1,058.6 

1,639.7 

+55 

Cigars 

'  283 

1U9 

183,1 

197.7 

■  Q 
+0 

Chevring  and  i 
smoking  tobacco 

!  5® 

-21 

86.2 

63.5 

-26 

Tobacco  stemming  ; 
and  redrying  ! 

!  lUU 

118 

-18 

85.6 

130.5 

+52 

Total  i 

329 

-35 

l,i+13.5 

2,031. U 

Vallje  of  production 

\    Sales  i>er  establishment 

\    1958  i 

!     1967  ■ 

Percentage 
change 

i  1958 

\  1967 

I  Percentage 
change 

r  Million 

dollars 

Percent 

Million 

dollars 

Percent 

Cigarettes  j 

!2,l60.0 

3,01+1^.7 

+kl 

113.7 

190.3 

+67 

Cigars 

'  355.0 

367.0 

+3 

1.3 

2.5 

+50 

Chewing  and  : 
smoking  tobacco  \ 

1/  ■■ 

175.8 

122.2 

-30 

3.0 

2.7 

-10 

Tobacco  stemming  : 
and  redrying  : 

1,176.7 

1,380.1+ 

+17 

8.2 

11.7 

+»^3 

Total  2/  J 

Source:    I967  Census  of  Manufactiirers  (preliminary  report — Industry  Series), 
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Reduction  in 

Leaf  Requirement 

Introduction  of  the  cigarette  man- 
ufacturing machine  a  century  ago  rev- 
olutionized production,  and  manufacturers 
have  continued  to  perfect  a  highly  auto- 
mated process.  Although  the  number  of 
cigarettes  manufactured  increased  by  23 
percent  from  1958  to  1968,  the  total 
amount  of  domestic  leaf  used  for  cigarette 
manufacturing  remained  virtually  un- 
changed. Manufactiirers  have  changed 
their  blending  and  manufacturing  tech- 
niques to  reduce  domestic  leaf  used  per 
cigarette.  Several  factors  are  behind 
this  reduction:  (1)  Increased  use  of 
imported  tobacco,  (2)  the  shift  to  filter 
cigarettes,  (3)  increased  use  of  sheet 
tobacco,  (4)  reduction  in  cigarette  cir- 
cumference. (5)  lengthened  cigarette 
filters,  and  (6)  increased  use  of  stems 
and  midribs. 

Increased  use  of  imported  tobacco 
accounted  for  about  25  percent  of  the  re- 


duction in  domestic  tobacco  use  per  cig- 
arette from  1958  to  1968.  Use  of  sheet 
tobacco,  the  shift  to  filter-tips,  and  slim- 
mer cigarettes  each  accounted  for  about 
20  percent  of  the  reduction.  Lengthened 
cigarette  filters  accounted  for  about  11 
percent.  2/  Most  filter  brands  until 
the  introduction  of  100  millimeter  lengths 
had  a  shorter  tobacco  column  than  most 
no n- filter  brands. 


The  reconstituted  sheet  uses  stems, 
midribs,  and  small  leaf  fragments  and 
extends  the  filling  ability  of  tobacco. 
Since  the  mid-1950's  reconstituted  sheet 
has  replaced  most  of  the  natural  binder 
in  cigars.  This  substitute  is  a  substantial 
saving  to  cigar  manufacturers  not  only  in 
leaf  costs,  but  also  in  labor.  It  also 
has  sizable  use  as  wrapper  because  of  the 
savings  to  manufacturers  and  its  uniform 
acceptable  quality. 


CHANGES  IN  DOMESTIC  TOBACCO  USE  AND  DISAPPEARANCE 


Tobacco  consuming  habits  shift  be- 
cause of  changing  consumer  preferences. 
The  general  direction  of  change  has  been 
from  "strong"  to  "mild"  and  from  chew- 
ing tobacco,  smoking  tobacco,  and  snuff 
to  cigars  and  cigarettes.  These  trends  are 
perhaps  associated  with  changes  in  em- 
ployment conditions  and  modes  of  life  as 
we  have  changed  from  a  predominatly 
agricultural  to  an  industrial  society. 


Cif^arettes 


Cigarettes  have  been  the  most  pop- 
ular form  of  tobacco  consumption  in  the 


United  States  since  the  1930' s.  Since  the 
early  1950's  cigarettes  have  accounted  for 
more  than  80  percent  of  consumption  com- 
pared with  less  than  50  percent  during 
the  early  1930's.  This  change  can  be  attri- 
buted both  to  an  increase  in  the  number 
of  cigarettes  consumed  and  a  decline  for 
other  tobacco  products  consumed. 


2/  Longer-range  Prospects  for  Domestic  Con, 
sumption  of  Cigarette  Tobacco ,  talk  by  Arthur 
G,  Conover,  Econ.  Res.  Ser.,  USD  A,  at  the  Na- 
tional Agric.  Outlook  Conference,  Washington, 
D.C.,  February  19,  1969. 


-  52  - 


TS-131 


MARCH  1970 


U.S.  cigarette  consumption  increas- 
ed from  370  billion  cigarettes  in  1950  to 
529  billion  in  1969.  The  increase  resulted 
from  increases  in  the  population  and  the 
proportion  of  women  that  smoke.  Also, 
the  introduction  of  filter  cigarettes  pro- 
bably boosted  use.  But  consumption  slump- 
ed during  the  mid-1950' s  when  a  relation- 
ship between  cigarette  smoking  and  health 
was  reported  and  again  in  1964  after  the 
release  of  the  Surgeon  General's  report 
on  smoking  and  health.  Consumption  has 
edged  down  since  1967.  Retail  cigarette 
prices  have  increased  substantially  over 
the  past  2  decades  due  to  rising  whole- 
sale prices  as  well  as  rising  State  and 
local  excise  taxes. 

Per  capita  consumption  of  tobacco 
in  cigarettes  reached  a  peak  in  1961  and 
has  since  trended  downward.  During  1961 
it  totaled  about  9.84  pounds  per  person  18 
years  and  older.  It  was  8.20  pounds  in 
1969.  Although  total  tobacco  consumed  in 
cigarettes  peaked  in  1961,  the  number  of 
cigarettes  consumed  per  capita  did  not 
peak  until  1963  when  per  capita  use  (18 
years  and  older)  was  4,345  cigarettes.  It 
was  3,993  in  1969. 

Manufacturers  have  promoted  new 
brands  and  types  of  cigarettes  to  appeal 
to  certain  consumer  tastes.  However, 
since  1967  both  public  and  private  agencies 
have  intensified  anti-smoking  campaigns 
that  have  appreciably  contributed  to  the 
decline  in  cigarette  use. 

The  Federal  Government,  all  50 
States,  the  District  of  Columbia,  and 
many  cities  and  counties  now  levy  excise 
taxes  on  cigarettes.  State  taxes  range  from 
2  cents  per  pack  in  North  Carolina  to  18 


cents  in  Pennsylvania.  Excise  taxes,  in- 
cluding Federal,  account  for  about  half 
the  retail  price  of  cigarettes.  Federal 
taxes  were  repealed  in  1966  on  smoking 
tobacco,  chewing  tobacco,  and  snuff.  Fed- 
eral, State,  and  local  taxes  from  tobacco 
products  amounted  to  $4.4  billion  in  1969. 
This  was  about  2-1^^  times  the  1950  level 
and  more  than  double  that  in  1955  when 
local  governments  first  began  taxing  to- 
bacco products. 

Cigars 

Cigars  rank  second  to  cigarettes  in 
the  amount  of  tobacco  consumed.  Use  per 
man  was  2.18  pounds  in  1969,  about  4 
percent  below  1950  and  about  50  percent 
below  the  1920' s  when  cigars  had  their 
greatest  popularity.  Much  of  the  decline 
is  due  to  the  use  of  smaller,  slimmer 
cigars  that  require  less  tobacco. 

The  number  of  cigars  consumed 
trended  upward  since  the  1930' s  but  jumped 
abruptly  in  1964.  The  steep  increase  came 
after  release  of  the  Surgeon  General's 
report,  which  caused  some  consumers  to 
switch  from  cigarettes.  Even  after  a  4- 
year  decline,  the  8  billion  cigars  consumed 
last  year  was  well  above  the  pre-1964 
level. 

Other  Tobacco  Products 

Per  capita  use  of  both  smoking  and 
chewing  tobacco  has  been  declining  for 
many  years.  By  1969,  consumption  per  man 
was  about  1  pound  for  each  product,  a 
drop  from  1950  of  50  percent  for  smoking 
tobacco  and  38  percent  for  chewing  to- 
bacco. However,  after  the  smoking-health 
report,  consumption  of  both  increased, 
especially  smoking  tobacco.  Subsequently, 
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the  decline  for  chewing  tobacco  appears  to 
have  slowed.  Snuff  consumption  has  trend- 
ed downward  for  many  years.  Use  in  1969 
was   50  percent  below  the  1950  level. 

Tobacco  Disappearance 

Domestic  consumption  changes  have 
affected  the  outlets  for  U.S.  tobacco.  From 
1950-54  to  1965-68  domestic  disappear- 
ance decreased  6  percent  and  exports 
gained  19  percent.  This  export  gain  can 
be  attributed  to  a  worldwide  increase  in 
cigarette  production  and  a  preference  for 
U.S.  tobacco  because  of  its  smoking  qual- 
ity. Foreign  cigarette  production  has 
.been  increasing  at  an  average  rate  of 
4  percent  per  year  since  1950. 


Disappearance  of  U.S.  bur  ley,  Mary- 
land and  cigar  tobaccos  increased  from 
1950-54  to  1965-69.  Flue- cured— the 
leading  U.S.  type — was  about  steady.  Dis- 
appearance of  fire-cured  and  dark  air- 
cured  declined. 

The  trend  in  tobacco  used  for  ciga- 
rettes since  the  early  1950' s  has  been 
toward  a  smaller  percentage  of  domestic 
and  a  higher  percentage  of  imports.  The 
percentage  of  burley  in  domestic  ciga- 
rettes went  up  slightly  but  flue-cured 
Maryland  went  down.  However,  some  of 
these  trends  were  interrupted  in  1969 
and  may  moderate  further  as  manufac- 
turers make  additional  processingchanges. 


FUTURE  IMPLICATIONS 


New  technology  in  manufacturing 
could  have  significant  effects  on  leaf  re- 
quirement in  the  near  future.  Researchers 
have  developed  several  processes  to  in- 
crease the  filling  capacity  of  tobacco. 
Freeze  dried,  puffed  tobacco,  foam  sheet, 
and  other  methods  are  now  in  the  ex- 
perimental and  market  testing  stage;  they 
offer  potential  for  increasing  the  tobacco 
filling  capacity  and  reducing  the  tar  and 
nicotine  content  without  sacrificing  taste 
and  smoking  quality.  These  developments 
may  well  decrease  overall  leaf  require- 
ments. J/ 

Cigarettes  most  likely  will  continue 
as  the  most  popular  form  of  tobacco  con- 
sumption, and  the  trendtoward  filter  ciga- 


rettes and  low  tar  and  nicotine  ciggirettes 
will  probably  continue.  Most  likely,  ciga- 
rette prices  will  continue  to  rise  with  in- 
creasing State  and  local  taxes.  The  ciga- 
rette industry  is  operating  under  pres- 
sures of  negative  publicity  that  likely  will 
continue  in  the  near  future.  Cigarettes 
use,  both  per  capita  and  total,  has  de- 
clined for  the  last  3  years,  and  is  ex- 
pected to  decline  further.  Increases  in 
population  will  limit  the  extent  of  the 
decline. 


3/  "The  Demand  for  Cigarettes  in  the 
United  States,"  talk  by  Robert  H.  Miller, 
Econ,  Res.  Ser.  USDA,  at  the  23rd  Nation- 
al Tobacco  Workers  Conference,  College 
Park,  Md.,  Jan.  15,  1970. 
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Tobacco  disappearance:    Index  numbers  of 
domestic  use  and  exports,  selected  U.S. 
types,  1965-68  average  1/ 


Disappearance 

2/ 

Type  : 

Domestic 

:  Exports 

: Total 

1950-5'+=100 

Flue-cvired 

:  90.1 

117.2 

99.9 

B\irley 

:  108.0 

171.9 

112.1 

Maryland 

:  9^.0 

171.8 

110.7 

Fire-cured 

:  65.8 

99.3 

82.1 

Dark  air-cxired 

:  76.2 

66.5 

Cigar  filler. 

binder,  and 

V rapper 

:  75.3 

106.9 

76.7 

*       All  types 

;  93.9 

119.2 

100.8 

1/  Year  beginning  Jvily  1  for  flue-cured 
and  cigar  wrapper;  for  all  other  types, 
October  1.    2/  Farm  sales-veight. 


Distribution  of  leaf  used  for  cigarette 
manvifacturing,  by  kinds  of  tobacco, 
1950  and  1968  1/ 


Year  : 

Flue- 
ciired 

:Burley :Maryland 

: Imported 

Percent 

1950 

:  58.2 

33.7  2.1 

6.0 

1968 

:  kQ,k 

35.9  1.5 

1U.2 

1/  Based  on  unstemmed  processing  weight. 


TOBACCO  OUTLOOK  TALK 
at 

The  National  Agriciiltural  Outlook  Conference,  Washington,  D.C. 

Febniary  I9,  I97O 

Outlook  for  Tobacco,  by  Robert  H»  Miller  and  Johnny  D,  Braden 


Copies  are  available  from:  Division  of  Information,  Office  of  Manage- 
ment Services,  U.S.  Department  of  Agricxilture,  Washington,  D.C.  20250. 
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IWDEX  TO  1969  QUARTERLY  ISSUES 
Title  Issue 


SPECIAL  ARTICLES 


Tobacco  Production  Changes    December 

USDA  Price  Support  and  Export  Programs    June 

World  Tobacco  Production,  I969    December 

World  Tobacco  Trade  Review   June 


TABLES 


TOBACCO  PRODUCTS 


Expendit\ires  for  cigarettes,  cigars,  other    March,  September 

Production  and  use 

Cigars,  Cigarettes,  other  manufactured  products   Each  issue 

Cigarette  output,  filter  and  nonf liter    March 

Consumption  per  capita,  I8  and  older    March,  September 

Roll-yo\ir-own  cigarettes  and  tobacco  used   J\ine 

Tobacco  used  in  cigarettes   '   September 

Taxes,  excise    March,  September 


FOREIGN  TOBACCO  TRADE  AND  PRODUCTION 


U.S.  imports 

Principal  sources,  by  types,  general  and  for  consumption    Each  issue 

Value  per  pound    March,  September 

U.S.  exports 

Principal  destinations,  by  types    Each  issue 

Government  program  shipments    March,  September 

Flue-cured  exports,  percentage  in  stemmed  form   September 

World  tobacco  trade 

Exports,  total,  and  U.S.  share    June 

Exports,  specified  countries    June 

Imports,  specified  countries,  and  United  States    June 

United  Kingdom  trade    Each  issue 

World  production 

Total  and  U.S.  share    June 

Specified  countries    December 


U.S.  PRODUCTION,  MARKETING,  AND  USE 


Allotments  and  price  support  program 
Allotments 

Distribution  by  size  groups,  flue  and  bur ley    December 

Number,  acres  and  average  size    September 

Price  support  program 

Commodity  Credit  Corporation  expenditures    June 

Computations  for  price  support  level  adjustment  factor    March 

Marketing  quota  referendum  resxilts    March 

Market ing 

Burley  and  flue- cured 

Gross  burley  sales  and  average  price  by  States    March 

Price  spreads  among  burley  grades    March 

Gross  flue-cured  sales,  average  prices,  loan  placements  by  belts    December 

Tied  tobacco  sales  by  types  11-13    December 

Cash  receipts 

Tobacco  compared  to  all  farm  marketings,  U.S.  and  States    June,  September 

Tobacco  and  total  farm  marketings.  United  States    March 

Production 

Acreage  by  types    March,  December 

Acreage  and  yield  per  acre,  by  types    June,  September,  December 

Index  numbers,  percentage  distribution,  by  types    December 

Supply,  utilization,  and  prices 

Flue-cured,  burley,  Maryland    Each  issue 

Fire- cured,  dark  air- cured,  and  cigar  types   »   Each  issue 

Total  tobacco,  United  States  and  Puerto  Rico    December 
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STATISTICAL  SUMMARY 


It«a 

Unit  or 
base 

1969 

1970  \ 

Last  data  as 
percentage  of 

period 

Jan. 

:  Feb. 

: 

Feb.  : 

a  year  earlier 

Average  price  at  auctiona 

Flue-cured 

Ct.  per  lb. 

C  -  1  -  0 

-  s  -  e  -  d 

C    -    1  - 

0    -  s 

-    e    -    d  : 

Barley 

Ct.  per  lb. 

72.2 

70.0 

68.6 

67.9  : 

97 

Maryland 

Ct.  per  lb. 

C  -  1  -  0 

-  s  -  e  -  d  • 

c  -   1  - 

0    -  s 

-    e    -    d  • 

Virginia  fire-cxired 

Ct.  per  lb. 

1*7.8 

U8.2 

55.6 

1*3.1  : 

89 

Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

51.1 

50.9 

1*8.5 

1*8.6  : 

95 

Ky.-Term.  dark  air-cured 

Ct.  per  lb. 

U6.U 

35.2 

39.7 

35.9  ! 

102 

Virginia  sun-cured 

Ct.  per  lb. 

55.2 

50.0  i 

52.1 

37.5  : 

75 

Support  price  l/ 

Flue-cured 

Ct.  per  lb. 

63.8 

66.6 

lOl* 

Burley 

Ct.  per  lb. 

65.8 

68.6 

101* 

Maryland 

Ct.  per  lb. 

No 

support  : 

No  siqiport 



Virginia  fire-cured                      t    Ct.  per  lb. 

W*.6  ! 

1*6.6 

lOU 

Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

Uit.6 

I16.6 

lOl* 

Ky.-Tenn.  dark  air-cured 

Ct.  per  lb. 

39.7 

Ul.U 

101* 

Virginia  sun-cured 

Ct.  per  lb. 

39.7 

J*1.U 

lou 

Connecticut  Valley 

cigar  binder  >, 

Ct.  per  lb. 

»*7.5 

lOl* 

Wis.  binder  and  Ohio  filler 

Ct.  per  lb. 

32.9 

3U.3 

lOl* 

Puerto  Rican  filler 

Ct.  per  lb. 

3U.2 

35.6 

lOl* 

Parity  index  2/ 

1910-lU=100 

36U 

366 

383 

386 

105 

Industrial  production  index 

1957-59=100 

169 

170 

170 

169 

99 

EBployment 

Mil. 

75. U 

76.2 

77.3 

77.5 

102 

Personal  Incone 

Bil.  dol. 

718.7 

723.9 

77l*.3 

777.6 

107 

1968 -6q 

1969-70 

Dec. 

:  Jan. 

Nov.  : 

Dec. 

:  Jan. 

Taxable  removals 

Cigarettes 

Bll. 

35.2 

1+5.6 

38.9 

38.0 

1*2.6 

93 

Cigars  and  cigarlllos 

MU. 

UU8.1+ 

501.6 

701.3 

503.1 

579.7 

U6 

AccvBTulated  from  Jan.  1 

Cigarettes 

Bll. 

523.0 

1*72.5 

510.5 

98 

Cigars  and  clgarlllos 

MU. 

7,826.U 

7,337.9 

7,81*1.0 

100 

Invoiced  to  domestic  custooiers 

Accunulated  froK  «Tan.  1 

Smoking  tobacco 

Mil.  lb. 

6U.1 

62.6 

98 

Chewing  tobacco 

Mil.  lb. 

65. U 

69.3 

106 

Snuff 

Mil.  lb. 

27.7 

26.9 

97 

Tax— exeBpt  resovals 

Cigarettes 

:  BU. 

l*.3 

3.1 

3.7 

3.7 

3.8 

123 

Exports 

BU. 

2.6 

.7 

2.0 

2.3 

1.9 

271 

Cigars  and  clgarlllos 

Mil. 

12.8 

6.7 

12.3 

13.8 

11*.  0 

209 

AccuDulated  froa  Jan.  1 

Cigarettes 

Bil. 

53.8 

1*3.5 

1*7.1 

88 

Exports 

BU. 

26.5 

22.7 

25.0 

91* 

Cigars  and  clgarlllos 

Mil. 

168.7 

155.0 

168.8 

100 

Invoiced  for  export 

AcciiBulated  froa  Jan.  1 

Smoking  tobacco 

Mil.  lb. 

1.9 

1.6 

:  81* 

Chewing  tobacco 

MU.  lb. 

.5 

.2 

:  l*« 

Wholesale  price  indexes  ^ 

Cigarettes  (reg.  nonf liter) 

1957-59=100 

ISU.J 

121*. 5 

132.7 

132.7 

132.7 

:  107 

Cigars 

1957-59=100 

101.6 

101.9 

107.2 

107.2 

106.7 

:  105 

Smoking  tobacco 

1957-59=100 

132.8 

132.8 

139.6 

139.6 

139.6 

:  105 

Plug  chewing  tobacco 

1957-59=100 

133.3 

133.3 

138.5 

11*1.5 

11*1.5 

'•  106 

Snuff 

1957-59=100 

131.7 

131.7 

lit6.6 

11*6.6 

1146.6 

:  lU 

Cons\mer  price  Indexes  (urban)  6/ 

Cigarettes  (reg.  nonfllter) 

1957-59=100 

:  lUl.3 

11*8.5 

:  160.7 

161.U 

161.5 

:  109 

Cigarettes  (filter  tip  king) 

Mar.  1959=100 

:  lUo.U 

11*0.5 

:  152.6 

153.5 

151*. 0 

:  010 

Cigars  (domestic  reg.  size) 

:  1957-59=100 

:      105. U 

105.6 

!  109.9 

UO.O 

109.0 

:  103 

Imports  of  tobacco 

Cigarette  leaf 

:     Mil.  lb. 

!  10.3 

15.6 

;  u.i 

9.9 

12.0 

:  77 

Cigar  tobacco  jj 

:     MU.  lb. 

'  7.7 

7.7 

•  9.7 

7.2 

7.6 

:  99 

Accmulated  froa  Jan.  1 

Cigarette  leaf 

:     MU.  lb. 

:  16I+.7 

=  137.9 

IU7.8 

:  90 

Cigar  tobacco  7/ 

:      MU.  lb. 

!  97.9 

:        00. T 

07. 

•  ni 

See  footnotes  at  end  of  table.  Continued  - 
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STATISTICAL  SUMMARY-CONTINUED 


MARCH  1970 


Item 

:      Utoit  or 
:  base 

1968-69 

1969-70 

Last  data  as 
percentage  of 

:  •  period 

Dee .  ' 

 — 

:  Jan. 

a  year  earlier 

Exports  of  leaf  tobacco 

(farm-sales  weight) 

Flue-ciured 

Mil. 

lb. 

65.2 

8.9 

71*. 0 

77.2 

18.1* 

# 

Burley 

Mil. 

lb. 

3.2 

1.0 

7.9 

7.7 

1.2 

# 

Maryland 

Mil. 

lb. 

.1 

0 

.U 

1.2 

.9 

# 

Virginia  fire-  &  sun-cured 

Mil. 

lb. 

.h 

,5 

1.0 

.U 

.1 

# 

Ky.-Tenn.  fire-cured 

Mil. 

lb. 

1.5 

• 

3.5 

2.2 

1.1* 

# 

Ky.-Tenn,  dark  air-cured 

Mil. 

lb. 

• 

0 

,1 

• 

.1 

# 

Black  Fat 

Mil. 

lb. 

.2 

0 

.1 

.2 

.3 

# 

Cigar  wrapper 

Mil. 

lb. 

.3 

* 

,1 

.1 

,1 

# 

Connecticut  binder 

Mil. 

lb. 

« 

0 

,1 

• 

.1 

# 

Wisconsin  binder 

Mil. 

lb. 

• 

0 

,2 

0 

0 

# 

Accumulated  from  beginning 

of  marketing  year  8/ 

Flue-cured 

Mil. 

lb. 

330.7 

339.6 

277,1 

351*. 3 

372.7 

110 

Burley 

Mil. 

lb. 

11.5 

12.5 

11.3 

19.0 

20.2 

162 

Maryland 

Mil. 

lb. 

2.6 

2.6 

1.9 

3.1 

i*.o 

151* 

Virginia  fire-  &  sxm-cured 

Mil. 

lb. 

1.0 

1.5 

1.0 

1.5 

1,6 

107 

Ky.-Tenn.  fire-cured 

Mil. 

lb. 

U.l 

U.l 

6,0 

8.2 

9.6 

231* 

Ky.-Tenn.  dark  air-cured 

Mil. 

lb. 

.7 

.7 

,2 

.2 

.3 

1*3 

BlaoK  Fat 

Mil. 

lb. 

.5 

•  5 

.2 

.5 

.8 

160 

Cigar  wrapper 

Mil. 

lb. 

2.3 

2.3 

.8 

.9 

1.0 

1*3 

Conner    -  xt  binder 

Mil. 

lb. 

.1 

.1 

,1 

.2 

.2 

200 

Wiscoi.j  •  r.  binder 

Mil. 

lb. 

• 

* 

,2 

.2 

.2 

Cigw.  filler 

mi. 

lb. 

.h 

.U 

,1 

.2 

.3 

75 

Exports  of  manufactured  tobacco 

in  bulk 

Mil. 

lb. 

2.8 

.3 

2,9 

1.6 

1.3 

1*33 

Accumulated  from  Jan.  1 

Mil. 

lb. 

21,6 

18,6 

20.3 

9U 

Quarterly  data 

1968-69 

1969-70 

Oct. -Dec.  : 

Jan. -Mar. 

Oct, -Dec 

Jan, -Mar, 

Stocks  of  tobacco — 1st  of 

quarter  2/ 

Domestic  types 

(farm-sales  weight) 

Flue-cured 

Mil. 

lb. 

2,628 

2,612 

2,1*93 

2,1*61 

9U 

Burley 

Mil, 

lb. 

1,321* 

1,607 

1,316 

1,588 

99 

Maryland 

Mil. 

lb. 

92 

82 

75 

67 

Fire-cured 

Mil. 

lb. 

91 

8U 

83 

70 

83 

Dark  air—  and  sun— cured 

Mil. 

lb. 

62 

65 

63 

61* 

9° 

Cigar  filler 

Mil. 

lb. 

156 

138 

ll*2 

125 

91 

Cigar  binder 

Mil. 

lb. 

60 

53 

U9 

1*6 

87 

Cigar  wrapper 

Mil. 

lb. 

27 

28 

26 

27 

96 

Under  Government  loan  lo/ 

Mil. 

lb. 

IS  205 

1,21*  l| 

1,153 

••1,256 

101 

Tobacco  sheet  11/ 

Cigarette  types 

mi. 

lb. 

19.7 

21.1 

28.U 

32,7 

155 

Cigar  types 

[■lil. 

lb. 

2.8 

2.1 

2.1 

2,1* 

111* 

Foreign  types  (farm-sales  vcight) 

Cigarette  end  smoking 

Mil. 

lb. 

U03 

Ul6 

U23 

1*12 

99 

Cigar 

Mil. 

lb. 

91 

91 

96 

95 

101* 

Tobacco  outlets  12/ 

Seasonally  adjusted  data, 

annual  rates,  for  charts,  p. 2 

Cigarettes 

Production 

Bil. 

57U 

566 

552 

551 

97 

Taxable  removals 

BU. 

518 

521 

509 

508 

98 

Cigar  production 

Bil. 

7.22 

7.79 

8.15 

8,15 

105 

Smoking  production 

Mil. 

lb. 

65,1 

63.U 

69.3 

69.3 

109 

Chewing  production 

Scrap 

Mil. 

lb. 

35.7 

36.2 

1*0.7 

1*0.0 

110 

Plug  and  other 

Mil. 

lb. 

28.6 

30.0 

30.3 

30.0 

100 

Snuff  production 

Mil. 

lb. 

26.5 

26.2 

26.2 

26,2 

100 

Exports  of  leaf 

Total 

Mil. 

lb. 

59'* 

3U0 

756 

560 

165 

Flue-cured 

Mil. 

lb. 

U78 

309 

589 

500 

162 

1/1969  and  1970  crops  respectively.    _  .         .  _  ,  _  ^  .  - 

ed.    U/Seasonally  adjusted,  annual  rate.    ^Excise  tax  excluded.    6/Federal  and  applicable  state  and  local  ttuces  included.  2/ 
Farm-sales  weight  equivalent.    8/July  1  for  flue-cured  and  cigar  wrapper  and  October  1  for  others.    ^/Holdings  of  manufacturers 
and  dealers  including  grower  cooperatives.    lO/Reported  by  grower  cooperatives.    ll/Welght  of  tobacco  leaf  not  including  sterna 
added.    12/Data  for  most  recent  quarter  are  preliminary  estimates.    ♦Less  than  50,000  poimds.    -"Of  this  quantity,  approximate- 
ly 60  million  pounds  had  been  sold.    #January  I969  exports  were  small  because  of  dock  strike.    Detail  may  not  add  to  total  due 
to  rounding. 
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